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No.MCL/SBP/CS5/AGM-1/93 Dated 17th Sept., 1993
NOTICE

FIRST ANNUAL GENERAL MEETING

Notice is hereby given to all Shareholders of Mahanadi Coallields Limited that the First
Annual General Meeting of the Company will be held on 25th day of September, 1993 at

11.00AM at the Registered Office of the Company, Bishop’s House Ainthapalli, Sambalpur
to transact the following business :-

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Balance Sheet as on 31st March, 1993
and Prolit & Loss Account for the period ended on that date together with the Reports

of Statutory Auditors’, Comptroller and Auditor General of India and the Board of
Directors of the Company thereon,

2. (@) Tore-appoint a Director in place of shri G.C. Mrig who retires in terms of Article
34e (iii) of the Articles of Association of the Company and is eligible for re-
appointment.

(i1 To re-appoint a Director in place of shri P.K. Sengupta who retires in terms of
Article 34e (i) of the Articles of Association of the Company and is eligible for
re-appointmernt

(iii} To re-appoint a Director in place of shri Sunil Soni who retires in terms of Article
34e (iii) of the Articles of Association of the Company and is eligible for re-
appointment,

(iv) To re-appoint a director in place of Dr. S.K. Ghosh who retires in terms of Article
34e (iii) of the Articles of Association of the Company and is eligible for re-
appointment.

SPECIAL BUSINESS

To consider and, if thought fit, pass with or without modification(s) the following resolutions
as Special Resolutiion :

Resolution No. 1

“Resolved that the object clause III(B) of the Memorandum of Association be altered by

inserting immediately after sub-clause 56 the following new sub-clause No. 57 which reads
as under :

III(B)-57 : To empower Coal India Limited to borrow money or to receive money or deposit
or issue bonds for the purpose of financing the business of the CIL including its subsidiary
Companies either without securily or secured by Debentures, Bonds, stock (perpetual or
terminable} mortgage or other security charged on the undertaking all or any of the assets
of the MCL including its uncalled capital and to increase, reduce or pay off any such
securities.”
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Resolution No. 2

“Resolved that the Article 48(11) of the Articles of Association be amended by substituting
the following which reads as under :

Article 48(11); To create such posts below board level in the scales of pay not equivalent
to or higher than the posts of Board level as they may consider necessary for efficient conduct
of the Company's affairs and determine the scale of pay and other terms thereof.”

The statements of material facts pursuant to section 173(2) of the Companies Act, 1956
in respect of the above two resolutions are annexed herewith.”

By order of the Board of Directors,
for Mahanadi Coalfields Limited

(S. C. Behera)
Asst. Company Secretary

Registered Office :
Bishop House, Ainthapalli,
Sambalpur — 768004

NOTE .

1. A member entifled to attend and vote al the meeling is entitled to appoint a proxy
and vote instead of himself and that the proxy need not be a member of the Company.

2. The shareholders are requested to give their consent for calling the Annual General
Meeting at a shorter notice pursuant to the provisions of the Sec. 171 (2) (i) of the
Companies Act, 1956.

To
All shareholders
Auditors
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ANNEXURE TO THE NOTICE

EXPLANATORY STATEMENT FOR RESOLUTION NO. 1

Company Secretary, Coal India Limited (the Holding Company) vide his letter No. CIL/
XI (D)/04017/880/92 daied 2nd. July, 1992 has informed that Ministry of Coal vide
letter No. 48016/1/92-CA, dated 5th. May, 1992 communicated the approval to the
proposal of Coal India Ltd. to amend the "Object clause” of Memorandum and Articles
of Association of CIL to empower it to mortgage or create charge on the fixed assets of
Coal India Limited and its subsidiary companies to provide for the coverage of security
in favour of the trustees of CIL. Bond Holders. He has further stated that “Object clause”
of Memorandum and Articles ol Association of Mahanadi Coalfields Limited is required
to be amended to empower Coal India Ltd. to mortgage or create charge on fixed assets
of Mahanadi Coalfields Ltd. against the issue of CIL Bonds to provide for coverage of
security in favour of the trustees of CIL Bond Holders.

As per Section 17 of the Companies Act, 1956 a Company may by special resolution
subject to confirmation of Company Law Board alter the provisions of its memorandum
with respect to the objects of the Company so far as may be required to enable it :-

(a) to carry on its business more economically or more efficiently;
(b) To atltain its main purpose by new or improved means;
(c) to enlarge or change the local area of its operations;

{d) to carry on some business which under existing circumstances may conveniently
or advantageously be combined with the business of the Company;

(e} to restrict or abandon any of the objects specified in the Memorandum;

(f} to sell or dispose of the whole, or any part of the undertaking, or of any of the
undertaking of the Company; or

(g to amalgamate with any other company or body of persons.

The fund allocation for capital and revenue expenditure to various subsidiary companies
is done centrally at the level of Coal India Ltd., {the holding company) keeping in view
their fund requirement. This arragement facilifates availability of funds to subsidiary
companies in equitable manner at economical cost. It also avoids muliiplicity of procedure
and formalities which are required to be followed in obtaining loan, invite deposits, issue
of bonds etc. Therefore, to meet the financial requirements of CIL and its subsidiary
companies, Coal India Ltd. is required to borrow money and has to provide security.
Thus the above amendment in the Object clause of the Memorandum of Association will
enable the Company to carry on its business more economically/efficiently.

The above referred letter of Company Secretary, Coal India Limited and Memorandum
and Atricles of Association can be inspected at the Registered office of the Company on
any working day during the office hours. These will also be available at the meeting.

5
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Approval/consent of the Company at General Meeting is required by a special resolution
under section 17 of the Companies Act, 1956 for the alteration of “Object clause” of
Memorandum of Association of the Company.

The alteration of the "Object clause” is subject to confirmation by the Company Law Board.

Thé above resolution was approved.by the Board of Directors at their 2nd meeting held
on 30.9.92 and now being placed before the shareholders in the General Meeting.

None of the Directors are interested or concerned in the Resolution.

Explanatory Statement for resolution No. 2

Company Secretary CIL has directed to take necessary action keeping in confirmity with
the directives from Ministry of Coal to amend the Articles of Association of the Company.

As per Section 31 of the Companies Act, 1956 a Company may by special resolution
amend the provisions of the Articles of the Association.

The copies of the above referred letter of the Company Secretary, CIL and the letlers
from Minsitry of Ceal are attached herewith.

The above resolution was approved by the Board of Directors at their 2nd meeting held
on 30,9.92 and now heing placed before the Shareholders in the General Meeting.

None of the Directors are interested in the above Resolution.

By order of MCL Board

sd/-
(S.C. Behera)
Asst. Company Secretary
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DIRECTOR REPORT

To

The Shareholders,

Mahanadi Coalfields Limited
&

Gentlemen,

On behalf the Board of Directors, I have
pleasurein presenting the First Annual Report
and Accounis of your Company from 3rd
April'92 {o 31st March, 1993 together with
the reports of the Statutory Auditors and
the Comptroller and Auditor General of India.

CAPITAL STRUCTURE

The authorised share capital of your Com-
pany was Rs. 500 crores and paid-up share
capital was Rs. 9000/- during the year. Your
Company continued to be a subsidiary of
Coal India Limited.

FINANCIAL REVIEW

The financial results of the Company for the
fiscal year 1992-93 are as under :

(R8s, in crores)

{a) Gross prolit before depreciation,
Interest, Contribution towards CPRA

and Prior Period Adjustments 287.34
{b) Depreciation 44,69
(c) Interest 46.68
(d) Net Profit before contribution towards

CPRA and prior Period Adjustments 195.97
fe) Adjustments relating to Prior Period -
tH)] Net Profit before Contribution

towards CPRA 195.97
{g) Contribution towards CPRA 152.24
{h} Net Profit alter contribution to CPRA 43.73
1) Profit carried te Balance Sheet 43.73

Sundry Debtors :
The position of Sundry Debtors ason 31.3.93

is as under :

{Ra. in crores}

{) Outstanding for more than six
months 121.81
(11) Other debts 48.02
TOTAL 169.83

The Sundry Deblors represent about 3.83
months lurnover during 1892-93.

The Total Provision for Doubtful Debtis has
been made for Rs. 50.98 Crores uptc 31.3.93

Payment ol Royalty, Cess, Sales, Tax, stow-
ing excise duty to state Govt. and Central
Govt.

{Rs, in crores)

Royalty 63.14

Cess -

State Sales Tax 11.00

Central Sales Tax 15.84

Stowing Excise Duty 6.88

Octroi & other Taxes 2.08
TOTAL

98.95

Capital Expenditure

During the period ending 31st March, 1993
anamount of Rs. 165.42 Crores was incurred
as capilal expenditure on the projects under
constructionas well as on the existing Mines/
Units for maintenance of production.

Production performance :

The production of raw coal by the Company
during the year 1992-93 has been 23.138
Millon Tonnes as against the previous year’s
productlion of 20.701 Million Tonnes there
by registering a growth rate of 11.77% over
the previous year.
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PRODUCTION FROM OPENCAST MINES :

(i) Out of production of 23.138 Million
Tonnes during the year 1992-93, the
production {rom Opencast Mines has
been 21.227 Million Tonnes as against
the provious years production of 18.70
Million Tonnes thereby registering a
growth of 13.51%

(ii) The total quantum of overburden re-
moved during the year 1992-93 has
been 23.60 Million Cu.m. as against
the quantum of 20.82 Million Cu.m.
during the year 1991-92, registering a
growth rate of 13.35%

PRODUCTIVITY :

The overall OMS for the year 1992-93 has
gonme up to 4.79 from the previous years
performance of 4.30 registering a growth
rate of 11.40%.

PRODUCTION LOSS :

The Loss of Production during the year 1992-
93 was 9.884 Lakh Tonnes during the year
against 8.68 Lakh Tonnes during the year
1991-92. The details are as under ;

Constraints Loss of Production (In Lakh Tonnes)
1991-92 - 1992.93
A. Power 1.52 3.555
B. Absenteeism 2.42 0.540
C. Labour Unrest 1.42 0,040
D. Other Constraints 3.32 5.749
TOTAL 8.68 9.884

POPULATION AND PERFORMANCE OF
HEMM EQUIPMENT

The availability and utilisation of HEMM
during the year 1992-93 was as under :

HEMM Population at the % %
Category end of the year Avallability Utilisation
92-93 91-92 92.93 91-92 962-83 8§1-92
Dragline 7 6 86 79 72 67
Shovel 46 43 77 81 53 58
Dumper 305 279 83 72 4B 48

HEMM Population at the % %
Category end of the year Availability Utilisation
892-83 91-92 92.93 9192 92-93 91-92
Dozer 81 75 75 70 54 B5
Drill 71 62 77 70 52 50
Reasons : - For low availability and low

utilisation of shovels, than last year :-
(1} Frequent failure of Hydl. Excavators.

(2) Electrical failures - crowd Motor, Propel
motor and breakage of shalft.

(3} Shortage of Power - During 2nd quarter
of 92-93 utilisation of Shovels aflected
due to power shortage particularly in
Jagannath Area.

E & M ACTIVITIES
(A) Coal Handling Plants

(i) One circuit at Lillari OCM and one
circuit at Kalinga OCM have been
commissioned by installing feeder
breakers and conveyors which in-
creased the capacity of crushing and
transportationat Lajkura, CHP {rom
5000 TPD to 9000 TPD.

(B) Power Supply

(i) Un-interrupted and reliable power
supply in Talcher Coal-fields by in-
stallation and commissioning of
20MVA transformer at Nandira 132
KV Sub station, as a result of which
power feeding points from OSEB
has reduced to one against previous
three feeding points.

(i) Re-organisation of Power supply in
Samleswari Open cast Project and

Power supply to Lillari and
Lakhanpur Projects.

(C) Communication

(i) Hotlines (speach circuits) have been
established between Sambalpurand
Talcher, Sambalpur and Ib Valley.
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{ii) RABMN has been commissioned at
Sambalpur HQ.

(iii) EPABX exchanged have been com-
missioned at Sambalpur HQ and Ib
Valley Area HQ.

(D) Electronic Road Weigh Bridge

Elforts have been made for the instal-
lation of 9 nos. electronic Road Weigh
bridges at different projects and collieries
and ensured coal leaving the projects/
collieries are weighed [ully.

(E) Specific Energy Consumption

Against the target of 6.2 KWH/Tonne
of coal produced, MCL has achieved
specific energy consumption of 5.77
KWH Tonne of coal produced during
1992-93.

CIVIL ENGINEERING WORKS
Workshops

The Central HEMM W/Shops are- under
construction one each at Ib-Valley & Talcher
Coallields costing nearly Rs. 17.0 crores. All
modern facilities wilh EOT cranes will be
provided in these workshops for mainte-
nance of heavy equipments.

COAL HANDLING PLANTS

Adequate crushing arrangements have been
provided in all the Open Cast Projects and
only crushed coal is despatched to the
consumers. Coal is loaded in to the statio-
nery wagons with {ront-end-loaders on a
wharf wall loading platfrom. The status of
CHPs in progress and proposed {0 be con-
structed is given below :

Belpahar CHP :

Civil & structural work for the CHP has been
awarded to M/s H.S.C.L [or a value of
Rs. 7.11 crores on 04.03.93. The work will
be completed in a period of 2 years. The

MAHANAD! COALFIELDS LIMITED

installation of conveyors and equipments
will take 9 months. The CHP will be com-
missioned by March, 96. Timely action for
procurement of conveyors and equipments
will be taken depending on the lead time for
supply of equipments.

Lakhanpur

Arrangements are being made for loading of
coal into OPGC wagons through a wharfwall
loading platform, pending construction of
permanent coal handling plant with the rapid
loading system. OPGC has not made any
commitment for payment of difference be-
tween operating cost of wharf wall loading
system and the permanent coal handling
plant with rapid loading system. However,
preparation of NIT for permanet coal han-
dling plant has been taken up.

Lingaraj OCP

A rapid loading system with back up coal
handling plant has been planned for Lingaraj
OCP. The NIT has been prepared and is
under scrutiny. Tenders for the construc-
tion of rapid loading system and CHP will
be issued shortly. However, NTPC has not
made any commitment for payment of dif-
[erence in operation cost of loading system
and the whar! wall loading arrangement.

Coal Washeries

MCL has no coal washery at present. It is
proposed to take up the construction of the
following washeries.

i) Ananta CPP
iif) Bharaipur CPP
ili) Kalinga CPP

Tender documents have been issued to the
pre-qualilied tenderers and the tenders will
be received for taking up the work on turn-
key basis by end of November'93, It is
expected that the construction will be started
by April'94,



ANNUAL REPORT 92-93

MAHANAND! COALFIELDS LIMITED

SALES & MARKETING PERFORMANCE

The current financial year has been a period
of all round excellence in MCL's Sales and
Marketing performance.

Despatches

MCL has achieved an all time record coal
despatch of 226 million tonnes. This is
about 3 Million tonnes more than the
despatches during the last [inancial year.
MCL has, thus registered a growth of more
than 15% despile a gradual decline in the
SLC linkage to the core sectors. The coal
despatchesin the current financial year has
been 105% of the external and 101% of the
internal targets.

Power Sector

Coal supplies Lo power seclor have shown
an excellent growth of more than 26% i.e.
an increase of more than 26 lakh Tonnes
over last year despite thereluctance of GSEB
in taking coal from MCL. More than 125
lakh Tonnes of coal has been supplied to
different power Houses compared to 99 lakh
Tonnes last year.

Steel Plants

One of the most remarkable features of the
current year's despatches has been the coal
supplies to the sleel planis. During the
year, MCL has shown a growth ol more than
18.5% over Lthe least year. MCL has supplied
about 24 lakh tonnes of coal compared to
20 lakh Tonnes lasi year.

Cement Plants

There has been an exceptionally high growth
rate of 52%, for coal supplies to Cement
Plants despile a general recession in the
cement industry.

MODE
Rail

MCL has achieved the highest ever wagon
loading 1795 FWS per day in the year

92-93 which is 330 FWS/day more than the
same achieved in the lastl year. The overall
growih in the wagon loading over the last
year is more than 22.5% which incidentally
is the highest in CIL. The actual loading was
1795 FWS/Day against a yearly daily av-
erage wagon loading target of 1800 FWS.
Talcher Field has achieved the wagon load-
ing target but Ib Field has marginally failed
by 0.3%. MCL was in a posilion to load more
than the target of 850 wagons at Ib Valley,
but Rly., due to their own reason were not
able Lo supply sulficient wagons during the
first six months and also failed the increase
the wagon supply in the last six months to
compensate the loss.

There has been appreciable improvement in
the quantity of coal despatched by Ralil,
During the period MCL has despatched 15%
more than the last year, amounting to an
increase of more than 29 lakh Tonnes.

This has been achieved despite a gradual
decline in the SLC linkage to core sector
from MCL and also the Dhanmandal siding
yel Lo be operational as planned earlier. The
despatich could have been better but for the
closure of ICCL in the middle of the year.

Road

Despite the [requent strikes and Bandhs at
Talcher Field, MCL has been able to improve
the Road sales by 3% over the last year. The
road despaliches could have been better but
for the inabilily of FCI and Cement Plants
to lift the coal.

Other means

The despatich of coal by other means have
gone down marginally. The fall in the des-
pailch by Belt is due to a severe cash crunch
al FCI leading their inability to pay, result-
ing in a shortiall of more than 3.6 lakh
tonnes of coal. The materialisation has only
been 57% of the linkage. The despatches by
MGR could have been even better but for
the closure of two units at NALCO, Angul.

10
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Stock

Although there has been an increase in the
production by more than 12 lakh tonnes
over the plan, the stock has moved up by
5 lakh tonnes only. In the year 92-93 the
percentage increase in the stock over the
last year is 12.5% compared to 34% in
91-92 i.e. a relative decrease of about
21.5%.

@uality Control

Orient siding has been earmarked for
industrial consumers, changed to Box "N”
siding to serve the sensitive consumers
effectively.

Higher quality of coal is being transported
to other sidings to be fed to the power
houses in order to improve the quality of
intake. -

Additional feeder breaker has been installed
in the Ib Valley for better size salisfaction
to customers.

Constraints

‘1. Highest achievement in wagon despaltch
in spite o[ severe shortage of manpower
(both Officers and Stlalls) inthe Marketing

Department.

Failure of Nalco and FCI to take their
linked quantity of coal has neutralized
the increased rail despatches at Talcher
Fields.

Huge accumulation of stock at South
Balanda, Lingaraj and Kalinga OCP due
to inbalances oflinkage with production
necessitating immediatle steps [or the
evacuation of the same.

Railway’s inability to increase the desired

level of wagon supply.
(1) oOfftake

(Fig. in Million Tonne)

Target Actual
92-93

%
92-93 Achieved

Actual % growth
21-92 Over 91-92

21.5 22.6 105 19.7 15

11

(2)

Sector-wise Demand and Offiake

(fig. in Million Tonne)

Sector Demand Offtake % Offtake %
892-893 9H2-93 Satis 91-92 over
faction 91-92
Power 14.80 12.53 85 9.84 26
Steel 2.90 2.38 82 2.07 185
Cement 0.30 0.81 270 0.51 52
Others 4.79 6.78 142 7.14 -5
Collicry
consum-
ption 0.11 0.10 g1 013 - 23
TOTAL 22.90 22.60 99 19.69 15

{3} Mode-wise Despatch

(Fig. in Million Tonne)

Mode

1992-93 1991-92 9% Growth
Rail 15.40 12.50 23
Road 2.37 2.29 3
Belt 1.50 1.66 - 10
MGR 3.23 3.11 4
TOTAL 22.50 19.56 15
Wagon Lading
Target Actual % Actual % growth
92-93 82-93 Satisfaction 91-92 Over 91-92
1800 1795 99.7 1465 23

QUALITY IMPROVEMENT

An all out efforts have been made to ensure
maximum consumer satisfaction regarding,
quality of coal despatches and the quality
has been monitored at dilferent levels. The
Company hasloaded 22.50 Million Ton during
92-93 and the almost cent percent has been
despatched without any major complaint on
quality. Thus the trend of 100% consumer
satisfaclion has been maintained during
92-93.

To avoid complaint of short loading, elec-
tronic weigh-bridge has been working at
Lajkura 1 & 2 sidings and action has been
taken to instal 3 electronic weigh-bridges.
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PROJECT FORMULATION/CAPITAL
PROJECTS

There are 14 sanctioned Projects in MCL
with a Capital outlay of Rs. 1602.62 crores
with an ultimate capacity of 37.23 Mty. of
coal, out of which 6 have already been
completed. The total capital outllay of 6
compleled Projects is 287.13 Crores with a
capacity of 9.30 Mly.

(1) Completed projects : 6 Nos.

Capital Capital
in Mty. in Rs. Crs.
1. Bharatpur 0/C 3.50 158.97
2. Lajkura O/C 1.00 38.98 (RCE}
3. Jagannath O/C 2,00 29,73
4, Jagannath O/C Phase-I  1.00 19.75
5, Jagannath O/C Phase-1I  1.00 18.92
6. Lilari O/C 0.80 19.78
9.30 287.13

The production achieved [rom completed
Projects in 92-93 has been 11.71 Million
against the P.R. Provision of 9.30 Mty. giving
a performance of 125.9% above the sanc-
tioried P.R. Provision. '

2. On going projects

There are 8 on going Projects in MCL
with a capital outlay of Rs. 1332.29
Crores with an ultimate capacity 0f27.93
Mty.as shown below :-

Capacity Capital
in Mty. in Rs. crs.
a. lingaraj O/C 5.00 229,84
b. Ananta Q/C 4.00 156.49
e, Kalinga O/C 8.00 485.77
d. Lakhanpur Q/C 5.00 221.51
e Samaleswari O/C 3.00 126.85
f. Belpahar (E) O/C 2.00 57.38
{RCE of Rs. 122.37
Crs. awaiting
Govt.'s approval)
g Basundhara (E) O/C 0.60 19.69
h. Nandira U/G (Augmentation) 0.33 17.96
27.93 1315.49
TOTAL of all Projects 37.23 1802.62

Out ol 8 on going Projects 6 are going ahead
of schedule and 2 Projects i.e. Belpahar &
Basundhara (E) have been delayed, while
Belpahar O/C has achieved the planned
rated capacity of Production of 2 Mty. Other
infrastructure like Rly. siding & CHP are
lagging behind mainly due to delay in pos-
session of land and delay by the Railways.
Basundhara(E)O/Chasyettostartonaccount
of non-availability of land. Land acquisition
has been a major constraint in all projects
and matter is being pursued with the Govt,
of Orissa.

3. Expansion Projects : approved by CIL

Capacity Capital

in Mty. in Rs. Crs.
a. Ananta O/C 1.6 46,99
b. Bharatpur 1.5 48,02
3.0 95,01

4. Coal preparation plants : approved by

CIL
Capacity . Capital
in Mty. in Rs, crs,
a. Ananta CPP 2.6 48.85
b. Bharatpur CPP 2.6 48.60
c. Kalinga CPP 8.0 (included
in KIMCB)

(approved by Govt., with
Kalinga IMCB)

The prequalification Tenders have been
finalised forall 3 CPPs, NITs are beingissued.

5. Advance action :

The [ollowing projects have been approved
for advance Action.

Capacity Total Advance
in Mty. Capital in Action
Rs. Crores  Capital
in Rs. Crs.
a, Gopalprasad
(E) o/C 6.00 178.73 6.24
b. Basundhara (W} 2.40 101.50 5.006
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6. Projects processed for approval :
Incremental Imcremental
Capacity Capital
in Mty. in Rs, Crs.
a, Lakhanpur
O/C Expansion 5.0 430.60
. Advance action for 10.0 490.54
Bhubaneswari OCP
0.98
{for Advance Aclion)
7. Projects to be processed in 93-94
Capacity Capital
in Mty. in Rs. Crs.
a. Hinhula ©O/C 8.0 284.03
b Kaniah 3.5 208.64
Samaleswar] O/C 1.0 40.00
(DPP under preparation) (approx}
8. Major non-mining prajects of MCL :-
Capital outlay
in Rs.Crores
a. Power supply Phase-I
Ib-vailcy Arca 33.35
b, Power supply scheme/Talcher '
Coalliclds Ph-I 13.14
c. Central Excavation Workshap,
Talcher Addl. 15.81
Central Hospital {RCE) 14.277
Central Excavation Workshop 13.32
Integreted CHP, Lajkura,
Samaleswari 40.07
g  Belpahar CHP 39.19
h) Arterial Road 17.80
i Other projects 115.81
TOTAL 302.77

Theyare atvarious stages of completion.

Details of projects under
implementation :

A) On investmenti basis :
8l. Category of No. of  Sane- Ulti- 92.93 Status
No. Project Projects tloned mate: PR, Actual No.on Del-
Capifal  Capa- sch  mty. sch  ayed
Rs, Crs. city mty.
1. . Rs, 100 Crs, & above 6 1379.43 2850 6.90 8.33 6
.2 Hs. 50 Crs. to
Rs. 100 Crs, 1 57.38 2.00 2.0 2.0 - 1
3. Rs. 5 Crs,
to 55 Crs, 7 16581 673 673 870" 6 1
14 1602.62 37.23 1563 19.03 12 2
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*
B} On Technology basis :
8l. Category of No. of  Sane- Uiti- 92.23 Status
No. Project Projects tloned mate: BR, Actual No, Del-
Capital  Capa- sch  mty. on  ayed
Rs, Crs, city mty. Sch,
. 0/ 13 158466 3690 1543 18,84 13 2
2. UJ/G 1 17.96 0,33 0.20 0.19 1 -
C) On type basis
1. New Projects It 154499 34.93 1343 16.84 g 2
2. Reorganisation/
Expansion 3 57.63 230 220 2.19 3 -
14 160262 37.23 1563 19.03 12 2

Status of important Projects :

a) Kalinga IMCB Prgject : The coal produc-
tion has started, and in 1992-93, it has
produced 1.20 mt. of coal. There is no

ofltake at present.

Lakhanpur O/C : Work is going on
schedule.

Lingaral O/C : The project is suffering
due to non-acquisition of land and
adverse geo-mining condition.

Ananta O/C : The mine has produced
3.89 mt. of coalin 1992-93 against P.R.
schedule of 2 mty.

Belpahar: The project has produced 2.0
mt. of coal in 1992-93 against rated
capacity of 2 mty. Because of delay in
Rly. siding & CHP the project has been
delayed. RCE pending with the Govt. for
approval.

Samaleswari : The mine has produced
1.40 mt. of coal in 1992-93 against P.R.
Schedule of 0.70 mit.

Basundhara (East] O/C : The mine has
yet to start, as land acquisition has
been delayed. The matter is being persued
at the Orissa Govt. level.

EXPLORATION :

During 92-93 a total of 37352.92 meters of
drilling [or exploration purpose was done. About
760.0 MT of reserve was proved in 92-93.
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ENVIRONMENT, ECOLOGY & AFFOR-
ESTATION :

The Company has put thrust on implement-
ing the environmental plan for arresting the
ecological imbalance that is likely to be
caused by mining. All projects are being
planned with environmental measures as
an integrated sub-system of mine manage-
mernf, Accordingly comprehensive EMP for
each project is being prepared to safeguard
the environment.

Presenily the EMPs of 8 projects have been
submitted for approval. The EMPs of 2 projects
are under preparation.

The [ollowing general measures [or
environmental protection are being [ollowed
regularly in all MCL mines and Projects on
a continual basis.

1. All measures provided in the approved
EMP report are being under-taken on
a regular continual basis.

Minimum use of Forestl land is being
done within the area cleared by MOEF.

Monitoring of air, water, noise etc.
parameters of environment are being
done on a quarterly basis and when the
analysis resulis exceed prescribed
tolerence limit, abatement measures {or
their control are adopted.

Back filling is being done in the excavated
quarries.

For O/C mines, Dumpers are being
maintained as per the norm of EMP.

All dust suppression measures such as
Black Topping of Haul Road, provision
of water sprinkler etc. in CHP and other
dust producing/concentrationspots are
fully adopted.

Plantation and provision of 300 meters
green bell is being followed meticulously
in all opencast project.

Rehabilitation ofland oustees and their
socio-econornic sellelment are being done
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10.

11.

12,

13.

14.

and monitored on a continuing basis
as per the norms given by the state
govt.

Walter supply are being provided to all
dwelling habilats under the project.

Sewerage disposals are being conducted
on a conlinuing basis.

Provision for compensatory afforestation
is being completely fulfilled.

For water pollution, {ollowing measures
are being provided :

Provision of oil and grease traps
settling tanks for industrial effluents
fromworkshops and vehicle depots.

Provision ofrapid gravity filter with
chlorination tanks.

Provision of oxidation pond for
domestic effluents.

Provision of septic tanks and soak
pits for domestic sewerage.

Provision of settling tank for mine
water belore disposal.

Provision of garland drain around
OB dumps.

Air pollution is being controlled on a
continual basis with the following.

Provision of green belt and
vegetation.

Provision of water sprinkler.

Black topping of Haul road and
other roads.

Regular maintenance of the HEMM
and P&M.

Fornoise pollution, following abatement
measures are being followed :

HEMM provided with sound proof
cabin.
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Equipments in workshops are
enclosed in sound absorbing
enclosures.

In CHPs, chute linings are provided.

Vibration absorbing foundations
are being provided in machines.

Silencers are provided as and where
they are necessary.

MINES SAFETY

Fromitsinceptlionon 3.4.1992, the Mahandi
Coalfields Limited is making a concerted
drive on reduction of accidenis rates in MCL
to thelevel of Zero Accident Potential. Though
the'goal is very lofty but the constarit drive
to create salety awareness among workers,
staff and officers through safety education
and training at vocational training centers
of the company is found 1o bring about good
results. Lot of materials on salety have been
distributed to all areas and units to exhibit
safe and unsafe practices to inculcate in to
the employees of sense of salely consciousness
and realisation with a emphasis on the
slogan of “Accident starts where salety ends.”

The tabulated accidents statistics of MCL
of last three years is given below which
pinpoints the downward trend of accident
rates in MCL where production, productivity,
despatches and growth rates ete. are above
the target set by the Govt.

ACCIDENT STATISTICS

1991 1992 1993
{(March}
1. No. of Fatality 7 3 3
2. No. of Serious Injury 12 9 8
3. Rate of [atality
per Mill. ts. output 0.36 0.14 0.14
4, Rate of fatality per
3 lakhs manshifts. 0.72 0.i9 0.23
5. Rate of serious
injury per mill. ts.
output 0.61 0.42 1.14
6. Rate of serious
injury per 3 lakhs
manshifts 1.24 0.57 1.84
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Besides both Mines Rescue Stations ofl MCL
in IBV al Brajarajnagar and Talcher-are
being properly manned and equipped with
modern Mines Rescue Equipments to fulfil
the statutory requirements of Mine Rescue
Rules, 1986 so that {hese MRS can rise to
the occasion in the event of an emergency.

COMPUTERISATION

A comprehensive computerisation plan
integraling the communication system was
drawn up to elliciently meet the functional
requirement. During the year under report
18 nos. PC-XT-286, PC-AT-386 including
Desk Top Publishing system have been
installed alongwith the utilities lorapplication
of —

1) Word processing

2} Database Management

3) Financial accounting & costing

4) Project monitoring by using “PRISM”
soliware.

5) Personnel management system

6) DeskTop publishing using Laserprinter
“Page Maker/Soltware”.

7] Sales & Realisation application

Besides this, computlerised maintenance
system (CMMS) has also been introduced at
Jagannath and South Balanda and will be
extended to Bharatpur, Ananta, Samaleswari,
Lingaraj and Lajkura OCPs. 70 nos. of
execulives/Non-executives have also been
lrained as olfice automation, electronic
mailing, decision making by using
compulerised information and local area
networking using noble ethernet software to
provide communication between computers
and sharing ofinformation in an open system,
also for sharing resources such as Printers,
Plotters and hard disks by using file server.
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MAN POWER POSITION

Over All Over All Man power
Man power Man power increased/
As on As on Decreased
31.3.93 31.3.92
21732 21742 10
sl.  Category 31.3.93 31.3.92
No.
1. Executives 882 793 Recruit-
ment of
SC/5T
has been
made as
per
insirue-
tions
contained
in the
presiden-
tial
directives
2. Supervisory 1278 1273
3. Highly Skilled 4836 4575
4, Semi Skilled
I/R 8253 8380
P/R 3794 3911
5. Ministerial 1459 1263
6. Casual 01 -
7 Badlies 1008 1196
8 Apprentice B8 351
a Ex-CMWOQ 33 -
TOTAL 21732 21742
Absenteeism

The percentage of absenteeism during the
year 1991-92 was 26.26 which has come
down to 23.27 during the period 92-93 i.e.
a reduction of 2.9%

Industrial Relations

(a) - Strike : During the year 92-93, there
was one strike with a manshilt loss of
1337 in Ib Valley Area by AITUC {or one
day. This was an All India Strike on
16.6.92 called by the Opposition par-
ties which partially affected Ib Valley
Area.

(b} Stoppage/Obsiruction of work : during
the year 92-93 there were three (3) incidents
of stoppage/obstruction of work at Jagannath
Area by local villagers demanding perepherial
development such as water supply,electricity,
road, etc in adjacent villages.

Trade Union and I.R. Meetings

There are three major operative Unions in
the Areas which are :

1) OCMS & RKEMS —affiliated to the INTUC
2) BCMWU - affiliated to the AITUC
3) OCMLF - alliliated to HMS

During theyear 1992-903, 101 meetings were
held with different Trade Unions at Unit/
Project level and 19 meetings at Area level.
Al Company/Corporate level, there were 12
meetings. Almost all the agreed points have
been implemented.

The Indusirial Relation in the Company during
the year 92-93 was harmonious & peaceful
excepl the above mentioned incidents of
strike and stoppage/obstruction of work.

Welfare Activities

Concerted eflforts have been made by MCL
in providing Welfare facilities like Housing/
Water Supply/Medical [acilities/Educational
facilities/Sports & Cultural activities, as
well as community development activities
under the 20 point Programme, since its
formation on 3rd April, 1992,

Specific action plan has been drawn for
improving and accelerating the housing
satisfaction, water supply, medical &
education [acilities on different collieries/
projects. AWellare Board has been constituted
at the corporate level which comprises
representatives of the central trade unions
as well as the management. Policy on wellare
activities is being formulated, through the
Welfare Board at the corporate level. The
Wellare Budget is {inalised in consultation
with the Welfare Board. Welfare activities
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of your company may be grouped as
under -

1. Housing
Water supply
Medical

Education

oo Wb

Sports, Cultural & Recreational activities
& other related matters.

2

Environment

Community development under revised
20 point programme.

The status position and progress made on
welfare activities during the financial year
92-93 is given below.

Housing : At the time of formation of the
compary there were 11,666 quarters available,
and the housing satisfaction was 55.33%.
On 1.4.93 the total number of quarters has
been increased from 11,666 to 12,214 and
the percentage of housing satisfaction has
increased to 56.2%.

Water supply : The company is continuously
making intensive efforts to ensure adequate
water supply to the working population and
their family members living in the coalfields.
Water supply has been ensured for a
population of64,285. At the time of formation
of the company, 61,320 people were covered.
Filtered water supply generated in 1992-93
is 5.82 MGD.

Medical : Though your Company is a new
company it has made considerable progress
in providing medical facilities to its employees.
MCL is having 4 Hospitals, 10 Dispensaries
and these are well maintained, properly
equipped and staffed. Besides this, two nos.
of Aurvedic Dispensries are functioning, one
atIb-Valley and another at Talcher coalfield.
The present bed ratio is 1:104. At present,
there are 25 Specialists & 45 Medical Officers
with a complement of 93 paramedical sta{f
onour roll, Ambulance services are available

MAHANADI COALFIELDS LIMITED

inthe Area. Specialised services with modern
diagnostic facilities are available in the field
of radiology, pathology and Ultra sound,
endoscopy, besides curative facilities and
preventive measure.

In MCL family welfare programme and Eye
camps are being organised keeping in view
the directives of Govt. of India. During the
year 92-93, 628 cases have been operated
against the target of 575 cases. As regards,
Eye camps total of 365 cases have been
operated during the year 92-93 and to organise
two number of Eye camps the company has
spent Rs.1,18,558.58.

Construction, expansion and renovation of
central Hospital in Ib-Valley Area and Nehru
satabdi Central Hospital, Talcher are in
progress. Action is being taken for construction
of dispensary buildings at Bundia Mines of
Orient Area, Ananta Project of Jagannath
Area and Anand Vihar of MCL Headquarter.

Education : Your Company has been giving
considerable emphasis on providing
educational facilities to the children of its
employees. At present, thereare 21 primary,
08 middle, 07 High Schools besides 2 (two)
Central Schools and 1 (one) DAV School.
MCL is bearing the entire recurring and
non-recurring expenditure of the Schools
run by Central School Commiitee and DAV
Managing Committee. Besides this financial
assistance to Schools in form of grant-in-
aidis being sanctioned on the recommendation
of the School Managing Committee/GMs
concerned. During the year 92-93, an amount
of Rs.44,76,000.00 was spent for Central
and DAV Schools. The Company is also

-running 15 school buses for the benefit of

the children of the employees. Scholarship
to the wards of the employees is also being
awarded. Your Company has made
arrangement with IGIT, Sarang to reserve
40 seats for the wards of the employeees
(this includes 16 seats at OSME, Keonjhar
and 24 seats at IGIT, Sarang) and as per
the agreement made with the Govt. the
company will bear 40% recurring expenditure.
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Sports, Cultural
Activities:

and Recreational

Annual sports calendar is being drawn out
to conduct sports and games and cultural
activities for.{the employees to build up team
spirit and recreational activities are being
organised in the coalfield. Inter Area
Tournaments, employees children sports are
also being organised. The company has at
present 8 play grounds, 2 stadiums, 5
Auditoriums, 7 children parks and 16
recreational Clubs.

Protection of Environment

MCL has undertaken large scale
environmental social forestry and plantation
in and around the residential colonies,
approachroads, on mine and reclaimed land.
With a view to arrest the environmental
pollution arising out of heavy dust, smokes,
etc. water sprinklers are being used on Colliery
roads. The target for tree plantation during
the year 92/93 was fixed at 4,40,000 trees
but the tree plantation in MCL against the
said target is 4,42,000 trees.

Community Development Programme

During the year 92-93, an amount of
Rs.60,08,883.00 were spent on community
development under various heads such as
construction of community centres, Digging/
Deepening/Renovation of wells/tubewells,
construction of roads, Drain work,
construction of School building, Medical
Aid, elc. Mobile dispensaries are also operating
in the coallield Area to extend basic medical
facilities to the peripheral people.

Besides, welfare activities it has been decided
at company level to open more Bank and
extensioncountersin the coalfields toinduce
saving habits among ihe workers and
safeguard them from the clutches of money
lenders. To improve the quality of life of the
workers and as a wellare measure, we have
a net-work of co-operative credit socielies
and consumer commodities at cheaper rate
and loan at lower rate of interests.
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Arrangements has also been made at some
ol the stores for supplying domeslic gas in
collaboration with M/s. L.O.C. at present
there are five Co-operative Stores and five
Societies functioning in the Coalfields.

HRD Activities

HRD efforts conilinued in the year as in past
when the company was part of SECL. More
than 20 executives were nominated to outside
seminars/workshops. For workmen and
supervisors, the Group vocational Training
Centers at Jagannath, Talcher and Orient
Collieries imparted special training in the
various facts of coalmining, More than 300
workers, supervisors benelitted {rom these
programmes.

The modern state-ol-the-art training system
is in the process of creation at Belpahar in
Ib-Valley coalfield. Building is ready and so
olher development works. Stalf and equipment
are to be provided.

Hindi In Officizl Work

During the year under report your company
made special drive for promotion of Hindi
in official work. Your company comes under
Region "C" as per guidelines issued by Govt.
ofIndia. Deptt. of Olficial Language Ministry
of Home Affairs in the Annual Programme
for the year 1992-93. HINDI WEEK w.e.f,
14.9.92 to 19.9.92 was celebrated both at
Headquarters as well as at Areas., o train

more employees to carry out the work in
Hindi,

During this week a two day Hindi workshop
was organised. Essay and debate competitions
were also organised in two groups one for
Hindi speaking and other for Non-Hindi
speaking and the winners were suitably
rewarded.

The letters which were received in Hindi
were replied in Hindi, Notesheets/letters
connected with Hindi cell were written in
Hindi and all comments/notings on any
document in Hindi were made in Hindi only.
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On 15th Feb.'93 Parliamentary Committee
on Official Languages visited Sambalpur,
MCL HQ.. During the visit, the committee
appreciated the efforls made by MCL, the
newly born company, for the progress of
Hindi as an Oflicial Language.

Award For Excellence In 92-93

You will be happy to know, on Coal India
basis your company has been adjudged best
on 3 parameters i.e. Gross prolfit, Olftake
and Safety.

Auditors

Under Sec.619(2) of the Companies Act, 1956
the following Audit firms were appointed as
Statutory/Branch Auditors for the year
1992-93.

Statutory Auditors

S.K. Singhania & Co. Chartered Accountants,
Calcutta.

Branch Auditors

M/s. S. Ghosh & Co., Chartered Accountants,
Bhubaneswar.

Replies of the Management on the
observations made by the Statutory Auditors
on the Accounts for the year ended 31st
March,1993 are given in the Annexure,
forming part of the report. Comments of the
Comptroller & Auditor General ofIndia Under
Sec.619 (4) of the Companies Act, 1956, on
the accounts of the company for the year
ended 31st March,1993, are enclosed as
Annexure.

Particulars of Employees

The particulars of employees whose
remuneration is :

(a) Notlessthan Rs.1,44,000/-perfinancial
year and

Not less than Rs,12,000/- per. month
are given in Annexure forming part of
the report, as required Under Séc.217
(2A) of the Companies Act, 1956, read
with Companies (Particulars of
employees) {Amendment) Rules;1990.

(b)

Board Meetings

Five Board Meetings were held during the
year 1992-83.

Board Of Directors

The Company had the following directors on
the Board as on 25.9.1993 i.e. till the date

of the last Annual General Meeting.
Director-in-Charge Dr. A.S. Prasad
(up to 29.9.92)

" Dr. A.S. Prasad
(from 30.9.92)

Shri H.N. Mulpury
Director {Technical)
(from 19.5.93 to 10.7.93)

Shri G.C. Mrig, CMD.
BCCIL., Dhanbad

Shri P.K. Sengupta,
Director(F}
CIL, Calcutta

Dr. S.K. Ghosh, Directer(T)
CIL, Calcutta

Shri Sunil Soni,
Dy.Secretary
Ministry of Coal
Shastry Bhawan,
New Delhi

Chairman-cum-
Managing Director

Functional Directors

Part time Directors

Acknowledgementis

Your Directors wish to place on record their
sincere appreciation for the support and
guidance received from the Management of
Coal India Limited and Ministry of Coal,
Govt. of India, to the attainment of the
objectives and targets of the Company. Your
Directors also extend their thanks to the
various departments of the Central
Government/State Government in particular, -

Orissa Govi: and other agencies and its

ofﬁmals inciudmg those at-the District level-

~for their co- operatxon and valuable assistance :
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extended to the Company

Your D1rectors place on record their siricere
apprec1atic-n of the contribution made by
the employées-at all levels:in achieving the .
targets in production and in all other activities
to attain the objectives of the company and
are conﬁdent that’ the empioyees would
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continue to strive hard to maintain and
improve the performance of the company.

Your Directors also wish to place on record
their appreciation of the services rendered
by the Statutory Auditors and Officers and
Staff of the Comptroller and Auditor General
of India.

For and on behalf of the Board of Directors.

Sambalpur (Dr. A.S. Prasad)
Dated 24.9.93 Chairman-cum-
Managing Director
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COMMENTS OF THE COMPTROLLER. AND AUDITOR GENERAL OF
INDIA UNDER SECTION 6198(4) OF THE COMPANIES ACT, 1956, ON
THE ACCOUNTS OF MAHANADI COALFIELDS LIMITED

I have to state that the Comptroller and Auditor General of India has no comments upon
or supplement to the Auditors Report under Section 619{4) of the Companies Act, 1956
on the accounts of Mahanadi Coalfields Limited for the year ended 31st March, 1993.

Dated the 6th September, 1993
Calcutta.

(U. Bhattacharya)
Principal Director of Commercial Audit
& Ex-officio Member, Audit Board - II
Calcutta.
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BALANCE SHEET AS AT 31ST MARCH, 1993

Financial As at
Code 31st March '92
Rs.
L SOURCES OF FUNDS
i. Shareholder's Fund
i) Share Capital Seh-1 9,000.00 -
1)  Amount and or consideration recefved against '
equity pending allotment 610101 -
{ify  Reserves & Surplus Sch-2 46,81,40,350.97 46,81,49,350.97
2. Loan Funds :
i) Secured Sch-3[a) 5,10,12,080.24 -
jit] Unsecured ) Sch-3(b) 774,62,88,565.00 779,73,00,645.24
3. Deferred Credits 810105 7.74,18,291.09
Less : Interest on Deferred Payment 341000 58,19,185.43 7.15,99,105.66
4. Inter Area Current Account :
i} With Sambalpur HQ 375000 - -
if) For Sales transactions Sch-A - -
iif}  For transactions other than sales Sch-B - -
TOTAL

- 833,70,49,101.87

II. APPLICATICN OF FUND
1. Fixed Assects :

Gross Block Sch-4 688,24,99,050.24 -

Less : Depreciation 228,50,15,210.54 -

Net Block 459,74,83,839.70

Add : Capital Work-in-Progress 107,34,67,747.69 B567,09,561,687.39
2. Investments Sch-b 6,800.00
3. Current Assets, Loans & Advances

i) Inventories Sch-6 146,95,95,292.98

i}  Sundry Debtors Sch-7 118,84,88,709.86 -

tiij Cash & Bank balances Sch-8 8,52,62,723.28

iv} Loans & Advances Sch-9 124,12,78,398.55 -

SUB TOTAL

Less : Current liabilities & Provisions
Net current assets

398,46,25,124.67
135,77,81,760.12

262,68,43,364.55

262,68,43,364.55

4, i) Misc. expenditure (to the extent
not written ofl or adjusted} Sch-11
ii) Profit & Loss Afc

5. Inter Area Current Account :

3,92,47,349.93
3,92,47,349.83

i} with Sambalpur H@ 375000 -
i) for Sales Transactions Sch-A -
i) for transactions other than sales Sch-B -
TOTAL ~ 833,70,49,101.87
Notes on Accounts Sch. 26 & 27
. Accounting Policies. Sch, 28

S.C. Behera P.P. Raoc

Dr. A. S. Prasad
Asst. Company Secretary General Manager (Finance)

Chairman-cum-Managing Dircetor

P. K. 8en Gupta
Director (Finance)

As per our report of even date annexed.
For S.K. Singhania & Co.
Chartered Accountants
(P.K. Singhania)

Partner
19, Chowringhee Road,
Caleutta-700 087, Dt. 18.8.83
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PROFIT & LOSS ACCOUNT FOR THE PERIOD FROM 3.4.92 TO
318T MARCH, 1993

Financial Period ending
Code 3ist March '93
Ras.

INCOME :
Sale of Coal, Coke ctc. Sch-12 532,00,44,148.64
Coal issued for other purposes per contra Sch-13 3,88,66,012.36
Contribution from coal priee regulation A/c Q00310 -
Other rcceipts Sch-14 49,14,77,762.52
Accretion In stock 5¢ch-15 24,13,98,433.45

TOTAL

609,17,86,356.97

EXPENDITURE :

Decretion in stock ' Sch-15 ~
Employees remuncration and benefits &ch-16 100,63,30,443.59
Consumption of stores & sparc parts Sch-17 78,00,63,622.85
Power & Fuel Sch-18 20,23,68,284.56
Repairs & Maintenance Sch-19 15,89,25,018.43

Contractual cxpenses

(Transportation & other work]} Sch-20 57,43,80,928.08

Soctal Overhead (including [ree
issue of coal to employees Rs. 2,70,92,418.02

(Previous year Rs ... as per contra) Sch-21 12,95,08,393.43
Internal consumption of coal per contra 001321 1,17,73,594.34
Depreciation 005101 14,38,32,053.98
005103 29,08,80,377.73
Interest Sch-22 46,68,18,773.41
Provisions Sch-23{a) 10,86,94,089.24
Write offs Sch-23({b} 10,60,06,205.85
Contribution to Coal Price
Regulation Account 003801 152,24,08,862.54
Other expenditure Sch-24 15,25,49,561.76
Net profit for the perled carried down 43,72,76,147.18
TOTAL

609,17,86,356.97

Net profit for the period brought down 43,72,76,147.18
Balance ({Loss)

transferred to Balance Sheet

TOTAL 43,72,76,147.18
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PROFIT & LOSS ACCOUNT FOR THE PERIOD FROM 3.4.92 TO
31ST MARCH, 1993 (Contd.)

Profit/ Loss brought forward
from provelous year

Prior peried adjustment (Net}
Provision for Income Tax (for H@ only)

Transfer to Investment Aliowance
Reserve

Balance (profit} transferred to
Reserves & Surplus
{vide Sch No. 2)

TOTAL
Notes forming part of the Accounts

Accounting Policies

5.C. Behera P.P. Rao
Asst.. Company Secretary

General Manager (Finance)

Financial
Code

630000
Sch-25
004816

Sch. 26 & 27

Sch. 28

P. K. Sen Gupta

Period ending
31st March '93

Rs,

43,72,76,147.18

43,72,76,147.18

Dr. A, S. Prasad

Director (Financc) Chairman-cum-Managing Director
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As per our report of even date annexed.
For S.K. Singhania & Co.
Chartered Accountants
(P.K. Singhania)

Partner
19, Chowringhee Road,
Caleutta-700 087, Dt. 18.8.93
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SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

SCHEDULE - 1
Share Capital

50,00,000 Equity shares of Rs 1,000 cach

Issued, Subscribed & Paid up :
9 Equity shares of Rs. 1,000 cach Fully Paid for
consideration reccived in other than cash

TOTAL

Note : All the above shares are held by Coal India Lid.,

i)

ii)

)

(*} Note :

the Holding Company and its nominess,

SCHEDULE -~ 2

Reserves & Surplus

RESERVES

Capital reserves :
as per last accounts

Additions during the year
Housing Subsidy :

as per last accounts

Investment Allowance utilised Reserve :
as per last accounts

Transfer from tnvestment Allowance
Reserve Afc.

Investment Allowance Reserve
Transfer from P/LA/C during
the year

SUB TOTAL (} + I + [H + IV}

Overburden Suspense (*) Accurrulated
resetve for future overburden remu.al

Less : Expenditure on advance

stripping {Quarry)

SUB TOTAL (V)

TOTAL (A}

PROFIT & LOSS ACCOUNT

Balance translerred from Profit & Loss A/c.
GRAND TOTAL (A+B)

As at
31st March '93

Rs.

500,00,00,000.00

9,000.00

9,000.00

As at
31st March '93

Rs.

45,23,17,602.79

42,14,53,399.00
3,08,64,203.79
3,08,64,203.79

43,72,76,147.18
46,81,40,350,97

If accumulated provision for future OBR {360002) is more than Expenditure on advance stripping {360001) the should

be shown in this Schedule, otherwise the same should be shown under Sch-11).

25



ANNUAL REPORT 92-33 MAHANAD! COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

SCHEDULE - 3 (a)

Secured Loans

As at
31st March '93
Rs.
From State Bank of India on
cash credit/facilitics {Against
hypothecation of stock of coal, coke,
stores & spare parts, book debts &
other assets) 5,10,12,080.24

TOTAL 5,10,12,080.24

SCHEDULE - 3 (b)

Unsecured Loans

As at
31st March '93
Rs,
Due fo coal India Limited,
Holding Co.
On account of Purchase
consideration 606,49,59,560.09
on account of funds provided 161,26,98,926.21
On account of interest
acerued and due -
Book Over dralt 6,86,30,069.70
TOTAL 774,62,88,865.00
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MAHANADI COALFIELDS LIMITED

SCHEDULE TO BAILANCE SHEET AS AT 31ST MARCH, 1993

SCHEDULE - 4

Fixed Assets (Revenue & Development Mines)

GROSS BLOCK

Sl As on 3.4.92 | Adjustment during | Deduction during | Addition during Total as on
No.Particulars Rs. the period Rs. the period Rs. the period Rs. 31.3.83 Rs.
1. LAND

i} TFrechold 7,22,742.33 - 2,800.00 - 7,19,942.33

ii) Leaschold 27,95,26,050.83 - - 2,63,80,234.50 30,59,16,285.33
2. BUILDINGS :

i} Township 41,59,27,949.88 - 6,188.16 10,89,85,543.38 52,49,07,305.10

i) Other than )

Township 11,53,85,420.71 - 858.77 3,62,49,632.04 15,16,34,102.98
{if) Roads & culverts
{(Mining Arca) 8,62,18,792.76 - - 2,41,75,799.27 11,03,95,592.03

3. PLANT &

MACHINERY 407,18,74,772.52 - 1,46,836.50 64,61,57,918.86 471,78,85,854.88
4. FURNITURE &

FITTINGS &

OITICE

EQUIPMENTS 5,51,35,251.98 - 56,352.04 1,34,67,856,73 6,85,46,756.67
5. RAILWAY SIDING 5,49,56,945.18 - - 9,17,24,098.08 14,66,81,043,26
6. VEHICLE 5,81,56,933.18 - 1.63,231.87 1,25,24,515.99 7,05,28,217.50
7. PROSPECTING

& BORING 34,15,67,820.29 - 1,14,15,109.45 5,91,02,201.07 38,92,54,011.91
8. DEVELOPMENT

EXPENDITURE 24,56,96,082.51 (1,60,49,225.80}

7,26,092.00

16,71,08,273.54

30,60,28,038.25

SUB TOTAL (A}

572,561,69,771.17

(1,60,49,225.80)

1,25,07,568,59

118,58,88,073.46 688,24,99,050.24

27



ANNUAL REPORT 82-93

MAHANADI COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

SCHEDULE - 4 (contd.)

Fixed Assets (Revenue & Development Mines)

sL

No.Particulars

GROSS BLOCK

As on 3.4.92
Rs.

Adjustment during
the period Rs.

Deduction during

the period Rs.

Addition during
the period Rs.

Total as on
31.3.93 Ras.

9. CAPITAL WORK-
IN-PROGRESS :

1}

a)
b

<}

i}

a)

b)

o

if)

v}

Building under
construction

Township

Other than
Township

Roads & Culverts

(Mining Area)

19,93,88,675.65

6,11,78,578.47

1,19,02,641.37

Plant & Machinery :

Under erection/
installation

in stores

in transit &
awalting
inspection

Railway Siding
under
consiruction

Construction
material in
stores

31,62,03,908.34

4,75,80,156.27

10,30,887.22

11,80,85,759.17

5,36,84,809.55

1,81,18,213.80

7.96,65,261.36

28,11,82,618.80

13,06,864.08

806,41,877.92

14,65,12,305.26

7,28,05,034.21

1,05,33,850.02

16,72,68,273.78

31,69,06,086.41
2,75,976.86
5,30,10,222.94

6,64,16,117.33

29,22,16,081.36

11,58,64,398.78

2,24,36,491.398

40,38,06,920.76

8,22,73,633.88

9,04,54,104.19

6,64,16,117.33

SUB TOTAL (B)

75,563,40,606.49

51,46,00,735.61

83,27,27,876.81

107,34,67,747.63

TOTAL (A + B)

648,05,10,377.66

(1,60,49,225.80)

52,71,08,304.20

201,86,13,850.27 795,59,66,797.93
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MAHANADI COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

SCHEDULE ~ 4 (contd.)

Fixed Assets (Revenue & Development Mines)

DEPRECIATION

NET BLOCK
As on | Adjustment Deduction Addition Total as on As on
sl. 3.4.92 | during the during the during the 31.3.93 31.3.83
No.Particulars Rs, period Rs. period Rs, period Rs, Rs. Rs.
1. LAND ;
i) Freehold - - - - - 718842.33
i) Leasehold 33559225.55 - - 11029662.80 44588788.35 261327496.98
2. BUILDINGS:
iy Township 48892980.65 - 2270.27 9394113.14 58284823.52 466622481.58
i} Other than
Township 16557305.87 - - 5702423.96 22259729.83 120374373.15
iv)] Roads &
Culverts
{Mining Arca) 13565583.06 - - 3072935.89 16638528.95 93757063.08
3. PLANT &
MACHINERY : 1543314280.49" - 46762.50  385725958,13 1928993476.12 2788892378.76
4, FURNITURE &
FITTINGS &
OFFICE
EQUIPMENTS 12396318.54 - 3806.80 3177344.63 15569856.37 52976900.30
5., RAILWAY
SIDING 7262617.98 - - 25620510.37 32883128.35 113797914.91
6. VEHICLE 28649952.64 - 19955.63 5343652.61 33973649.62 36554567.88
7. PROSPECTING &
BORING 40460772.24 - 1654979.30 5768628.86 44583421.80 344671490.11
8. DEVELOPMENT
EXPENDITURE 70647025.57  (750000.00) 119102.80 17461884.86 87239807.63 30,87,89,230.62
SUB TOTAL 18153156072.58  (750000.00) 1846877.30  472297015.25 2285015210.54 4597483838.70
Capital Work-
in-Progress
{Sub total
(B) of Previous year - - - - - 1073467747.69
GRAND TOTAL 1815315072.59 (750000.00) 1846877.30 472297015.25 2285015210.54 5670951587.39

NOTES :

1. In the coloum Adjustments during the year only the following should be shown :

a) i)

i} Adjustments due to incorrect booking under the various fixed assets heads :

iii] Inter Area transfer of fixed assets :

Entries passcd at HQ on behalf of Areas subseguently incorporated In the Area books.

iv) Il Adjustments’ column is used for the purpose mentioned in items (a) (i} to (if} above, for the company as a whole there
will not be any balance and increase or decrease in the total value of the assets.
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MAHANADI COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

Notes (Contd.}

SCHEDULE -~ 4 (Contd.)

b) Details of all adjustments shown under the column Adjustments durng the year must be furnished alongwith the
Balance Sheet.

2 In the column ‘Deductions during the year' only the following should be shown :

1) Assets sold, scrapped, discarded, Surveyed off, ete :

i) Asscts transferred to CIL or other sister subsidiares, e.g. ECL, CCL, BCCL, CMPDIL ete.

iff) Capital work-in-progress, i.c. Building under construction, Plant under ercetion ete. completed during the year should be
shown under Deduction during the year column under capital work-in-progress and shown under the column Additions
during the year under completed head of asscts i.e. Buildings, Rallway Sidings, Plant and Machinery.

3. In the balance under the head Development Expenditure shown at schedule 'C* is negative same should be shown a negative
balance under the head Development expenditure in the Fixed Assets Schedule (Schedule-4) and shown as Capital Reserve.

4 {a) Dectalls of adjustments to Gross Block™ shown under the column Adjustmenis during the year.,

sl
No.

»
e

sl
No.

1.

Nature Assets
Devp. Expenditure :

HQ. Entry (1991-92)

H@. Entry (1991-92)

Nature of Assets

Free hold land

Residential Bldg.
Residential (2nd class)

O.H. Transmission
Line

Main Pump

Face Pump

F&F in Admn. Office
F&F in Schools
F&F In Factory and Mines

Cycle
Jeep

Amount (Rs.}
1,50,00,000.00
10,49,225.80

1,60,40,225.80

Amount {Rs.)

2,8000.00

968.77
6,188.16

7,146.93

68,321.50
10,360.00
68,155.00

1,46,836.50
43,655.00

6,197.04
6,500.00

oy

56,352.04%

700.00
1,52,531.67

1,63,231.67

30

Details of adjustments
DM No. Dy. CFM: IBV: CA:92-93: DM : 63
dated 31.3.1993

DM No. Dy : CFM : IBV : CA: 92-93: DM : 63
dated 31.3.1993

Details of deduction to “Gross Block™ shown under the colamn Reduction during the year.

Details of deductions

DM No. Dy, CFM : IBV : CA : 92-93: DM : 02
dated 30.9,1992.

LM No. Dy.CFM : IBV: CA:92-83: DM ; O]
dated 30.9.1992 lor transler of Domnara &
Baroud.

_do_

—do-

-do-

—da-
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SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

Notes (Contd.)

sl. Nature of Assets
No.

6. Prospeciing & Boring

7. CMPDIL, Expn.
Dev. - Others
Tech. Collaboration

8. Grand Total
9. iy DBuilding U/C.
a) Township

b}  Other than Township
10. Railway siding 1/C.

4. (9] Details of adjustments to "Depreeiation” shown under the column Adjustments during the year.
. Development
Expenditure 7.50,000.00 HG entry for 1991-82 LM No. Dy. CFM L IBV :
CA:92-93: DM : 63 dated 31.3.93
7.50,000.00
() Details of deduction to “Depreciation” shown under the column deduction during the year.
1. Buildings - Township 2,270.27 DM No.Dy.CFM : IBV : CA: 92-93: DM : 02
dated 30.9.92
2. Plant & Machinery 46,762.80 DM No. Dy, CFM : [BV: CA: 92-93 : DM : 01
Dated 30.8.92 or transfer of Domnara & Baroud,
3. Furniture & Fittings 3,806.80 ~do-
4, Vehicle 19,955.03 -do-
B. Prospecting & Boring 16,54,879.30
6. Development
Expenditure 1,19,102.80
18,46,877.30

Amount (Rs.)

1,14,15,109.45

42,536.00
6,17,656.00
66,000.00

7,26,092.00

1,25,07,568.59

43,419.68
17,181.88

4,47,805.00

31

SCHEDULE - 4 (Contd.)

Details of deductions

DM No. Dy,. CI'M : IBV : CA: 92-93 : DM : 02
dated 30.9.1902,

LM No. Dy, CFM : IBV : CA: 92-93: DM : 01
dated 30.9. 1992 for transfer of Domnara &
Baroud.

~do-—

~do-

~-do-

Abandoned siding :
Hencee transferred to Discarded Surveyed off
assets in Store A/C.

MAHANAD! COALFIELDS LIMITED
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MAHANADI COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

NOTES (contd.)

5. ALLOCATION OF
DEPRECIATION :

a)

b

c}

d}

€]

i)

Profit & Loss Afc. for
Revenuc projects

Depreciation on Workshop
Equipment (Revenuc)

Profit & Loss Afc.
for HEMM

Profit & Loss A/e. for
Social Overhead (Sch.-21)

i) Township

1) Other Social Overhead
Assets

Chargeable to Development
Account (Sch.-G})

Prior Period Adjustment
For 2 dys {Sch-25} SECL

TOTAL

Discard/Survey off
of Assets during the year :

a} Gross value

b) Less Depreciation
Provision

SUB TOTAL :

¢ ) Less 5% Residual value
kept in discarded/surveyed
off Assets in store Account
{code 310107}

d) Loss in Discard/survey
ofl Assets (code 004891)

Sate of discard/surveyed
ofl assets in stores :

a} Surveyed off value of
the assets sold (310107}

b) Less : Amount rcalised
on sale

¢) Gain/Loss on sale of
assets (Q00G00/004891)
{Sch-14/Sch-24)

SCHEDULE - 4 (contd.)

32

14.28,48,785.32

9,83,268.66

29,08,50,377.73

1,01,89,082.36

20,54,703.27

2,30,94,553.06

22,76,244.85

As at
31st March '93

(Rs)

43,46,82,431.71

1,22,43,785.63
2,30,94,553.06

22,76,244.85

47,22,97,015.25




ANNUAL REPORT 82-93 MAHANAD!I COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1983

SCHEDULE - 4 (Cond.)

Details of fixed Assets deployed in development mines as on 31.3.93

ORO8S VALLE OF ASSETS DEPRECIATION HET YALUE
OF ASSETS
5l Partlculars Caost Ad}. Daduc- Additiops Cost Ascn  Adjustment  Deduction Additiens Tetal e 0z Asen
Ko, L1 during  tlons during ax 3.4.52 during  during the during the 31503 81,3.98
oa the dering the oa R, the perlod year vear Ha. Rs.
3.4.92 periedthe prried peried 31,3,393
Rs. Ra. Rx, Ba, Rs.
1. LAND :
i Frehold - - - - - - - - - - -
() « Leuse hold GZ0B86225.506 - - 4294374,49  GG3BOG00.05 13658328  (130583.28) - 273384.17 278364.17 68102215.88
2. BUILDINGS ; 5166114.66 - - 12786774.45 17952889.11 22208973 [B8117.40) - J722007.00  3936379.33 14016009.75
3. PLANT &
MACHINERY : B6781861.92 - - 115320690.01 232102551.93 5826335.04 (766821.37) - 16842903.50 21902417.20 210200134.73
4. FURNITURE &
FITTINGS &
OFFICE
EQUIPMENTS 5200337.01 - - 319055, 12 Ba9392.16 15542.52 { 2242.20) - 28242.64 A1542.96 797849.20
5. RAILWAY SIDING - - - - - - - - - -
6, VEHICLE : 1475701.08 - - 1017088.80  2492780.18 158156,93  (28625.368) - 279082.36  407813.93 20314976.25
T. PROSPECTING &
BORING : 5325621206 - - 22244784.40 7550103648 - - - 8986714.38  98G714.38 7451432208
B. DEVELOPMENT
EXFENDITURE 6B142319.53 - - TO676128.61 1386818746.14 - - - 956318.98 95631858 137862420.16
9. CAPITAL
WORK-IN-PROGRESS
1t Buiding
under
construction 67708678 - - 50815494,52 60192584.31 - - B - - 6049258431
il Plant &
Machinery :
a) under ercction - - - 38051981.56 3BOH19E1.56 - - - - -~ 38931881.36
b] In storea - - - 119400.00 139400.00 - - - - - 118400.00
€] in tmnolt - - - - - - - - - - -
i} Rafiway siding
under
conatructlan SG00000.00 - - 100000.00  57C0000.00 - - - - - 57,00000.00
TOTAL 292695801.94 - - B846556081.96 €39351973.9¢ 6352007.60 [ £37389.81) - 230845653.08 2651007086 610841502.98
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MAHANAD! COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

SCHEDULE -~ 4 (Contd.)

Gross value of Fixed Assets on account of Social overhead/amenities

BUILDINGS ;

1) Township buildings
ii) Hospital buildings

if) Educational buildings

iv) Other Welfare buildings
V) Roads & Culverts

vi) Township buildings
under construction

vii) Hospital buildings U/c
viii) Educational buildings U/fc

ix) Other Wellare
buildings Ufe

x) Roads & Culverts
under construction

TOTAL (A)

PLANT & MACHINERY :

i) Transformer & Switch
gears (Township)

ii) Overhead Transmission
line (Township)

iii} Other installalion
street lights {Township)

iv) Sewerage plant

v} Overhead tank

vi) Water Treatment plant
vii) CMWO Water supply

arrangement including
Pumps & Pump House

viii} CMWO Water supply
scheme under construction

ix) X-Ray equipments

x) Surgical equipments
xi) Other Hospilal equipments
TOTAL (B)

34

As at
31st March '93

Rs,

38,77,69,138.33
66,16,993.11
1,69,88,621.46
4,28,08,224.97
6,47,03,281.87

13,71,90,973.97
8,03,60,235.81
2,25,63,772.01
3,51,98,656.37

2,31,00,573.02
81,73,00,470.92

10,96,396.94
99,30,373.84

23,95,816.78

28,27,894.82
5,50,24,753.62

1,86,31,084.01

3,16,45,661.98
4,21,115.96
7.52,886.19
51,70,300.00

12,78,986,284.,23
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MAHANAD! COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 318ST MARCH, 1993

SCHEDULE ~ 4 (Contd.)

C. FURNITURE, FITTINGS &
OFFICE EQUIPMENTS :

i)

ii)

i)

Furniture & Fillings

in hospital

Furniture & Fittings in
School/other educational
Institutions

Furniture & Fittings
other Weilare Centres

TOTAL (C)

D. VEHICLES :

i)
1i)

ii)

Ambulance
School Bus
Others

TOTAL (D)

E. DEVELOPMENT :

i)
1i)

Sinking of Wells
Walter supply others
TOTAL ()

TOTAL (A+B+C+D+E)

INVESTMENTS :

Quoted :

Unguoted :

i

680 shares of Rs. 10/- cach fully
paid (of Employees
Co-operative, Socicely Lid.)

TOTAL

SCHEDULE - b
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As at
31st March '93

Rs.

7,82,505.05

43,23,682.16

19,65,171.84
70,71,359.05

32,21,575.72
44,20,877.56
13,60,734.81

90,03,188.,09

41,75,844.99
1,67,67,494.23
2,09,43,339.22

98,22,14,641.51

As at
31st March 'G3

Rs.

6,800.00

6,800.00
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SCHEDULE TO BALANCE SHEET AS AT

INVENTORIES :
A i} Stock of stores &
spare parts
ii) Stores & Spare part
in transit
iii) Discarded/Suveyed off

assets in slores

iv} Stock Adjustments

SUB-TOTAL

Lees 3

i) Provisicn for
obsolescence

i} Provision for difference /
shortage
SUB-TOTAL

B. Stock of Coal Schedule-D("}

i) In revenue mines

SCHEDULE ~ 6

MAHANADI COALFIELDS LIMITED

318T MARCH, 1993

As at
31st March '93

Rs.

32,25,45,116.04
19,87,323.94

7.45,842.00

32,52,78,281.98

18,22,339.69

18,28,929.47

'32,16°27,012.82

120,82,86,308.18

i) In Capital projects 3,70,23,299.69
SUB-TOTAL '124,53,09,607.87
Ss: i) Provision for o
rehandling changres 1,35,12,832.65
i} Provision for shortage
of coal -
i) Provision for deterrioratio
of coal due to fire or longer
storage 8,38,28,495.06
TOTAL (B) 114,79,68,280.16
C. Workshop manufactured :
i) Manufactured items -
1i} Work-in-Progress -
TOTAL -
D. Loss of assets 20,93,877.77
Less : Provision 20,93,877.77

TOTAL (D)

GRAND TOTAL {A+B+C+D}

146,95,95,292.98

Note : Stock of coal coke ete. should include Coal, Coke, ete, in Wagons (loaded within 31st March, 1993 for which the
despatch documents are dated after 31st March, 83}
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MAHANADI COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

A, SUNDRY DEBTORS :

1) Qutstanding for more
than six months

i) Other Debis
SUB-TOTAL
Less @

Provision for doubtful dehts

TOTAL
B. Classification
i) Considered good and in

respect of which the company
is Mlly secured

1) Considered good for which
the company holds no
securily other than the
debiors personal security{")

iii) Considred doubtful
TOTAL

Due by directors or other
officers of the company or
any of them either severally
or jointly with any other
person or due by firms or
private companies
respectively in which any
director is a partner or

a member
1

i) Due from other Companies
under the same management
within the meaning of
Sec. 370(1B)

i) The maximum amt. due at
any time during the year.

] Unsecured amount includes Rs. .
(Previous year . . . . ... ...
Secured by Bank Guarantee

SCHEDULE - 7
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As at
31st March '93

Ra.

121,81,24,059.86
48,01,64,650

169,82,88,700.86

50,98,00,000.00

118,84,88,709.86

22,09,13,000.00

96,75,75,709.86

50,98,00,000.00

169,82,88,700.86

Nil

54,59,000.00

Nil
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SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

SCHEDULE - 8

As at
31st March '93
Rs.
CASH BANK BALANCES
i a) Cash/Stamp in hand 4,48,634,29

il

il

v,

b) Cheques/demand drafls
in hand 42,434.54

c) Cash balance with
collery manager/imprest

halder 12,980.85
Remittance-in-transit 37,56,731.19

Cash at bank in respect of
Staff Securlty Deposit

Cash at Postal Savings
Bank in respect of GPF

Banalee with Scheduled Banks :

. a) in current account

(bank balance includes

Rs, 168886,51 maintained

under the name of south

Eastern Coalficlds [4d.) 8,09,65,942.41

b) in Cash Credit Account

Soiled /Mutilated notes

TOTAL 8,52,62,723.28

38

MAHANADI COALFIELDS LIMITED
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MAHANAD! COALFIELDS LIMITED

LOANS & ADVANCES :

(Advances recoverable in cash or
in hand or for value to be recejved)

A,

Advanceg to Suppliers :

i}

i)

For Capital Goods :

1. P & M Advances (in country)

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

SCHEDULE - 9

As at
31st March '93

Ra.

11,62,56,681.88

2. P & M Advance (foreign country) -
For Stores & Others :

1. Stores Advance (in country) 10,48,84,5642.42
2 Stores Advances (foreign country) 1,42,153.16
3. Other works in country 1,70,43,525.74
4 Other work {foreign) -

TOTAL (A)

Advance to conractors :

1

Stores to contractors on
Loan

TOTAL (B)

Advance to Employees :

House Building advance
Motor Car Advance

Motor Cycle/Scooler
Other Conveyance advance
Festival Advance

Pay Advance

Medical Advance
Flood/Drought Relief adv.
Leave Salary Advance
Local Purchase Advance
Mise. Advance

Traveliing Advance

L.T.C. Advance

Advance {Others)

Frieght Advance/Self

Study Advance/Sell
Development Loan -

Other Receivebles
TOTAL (C)

23,83,26,803.20

2,96,24,288.02
2,96,24,288.02

1,14,62,151.44
25,73,401.93
2,65,534.60
3,078.00
9,284.11
8,63,520.61
11,28,616.30
1,0998.00
5,76,180.00
18,59,908.46
64,23,166.48
29,84,811.25
6,71,781.38
7,64,433.63
5281.00

5,500.00
34,927.80
2,86,22,686.99
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SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

D. Advances to Others :

1. Railway Siding Advance

2, Advances to Co-operative
Societies

3. Porg Trust Advance

4, Customs Duly

5. Tax deducted at source

8, Advance Income Tax
{Company)

7. Income Tax (Co} Deposit
under protest

8. Advance Sales Tax

9. ST deposit under protesi

10. Advance to Subsidary
Company

1L Advance to Holding Co.

12. Advance Recoverable
from Government

13. Stevedening charges
receivable

14. Survey Charges Receivable
15. Other Receivables
TOTAL (D}
E. Depaosits :

1. Soiled notes sent to
Reserve Bank of India

2. Other deposits :
1) with P & T Deptt.
i) with Elcctricity
itf) with others
TOTAL (E)
. Prepeld Expenses
TOTAL (F)

SCHEDULE - @ {Contd.)

As at
31st March '93

Rs.

1,41,88,740.00

45,910.18

39,37,456.42
2,12,42,250.73

17,12,150.21

3,91,48,752.97

9,80,20,000.75
17,82,06,2681.28

3,130.39

1,64,615.50
73,06,738.88
3,86,01,210.81
4,60,78,695.58
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SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

SCHEDULE - 9 {Contd.)

G. Claim Receivables
1. Subsedy
Railways
Insurance
Freight & Consignment
Slores
Fidelity
Sales Tax
Cess

Others

© © N o oo LR

TOTAL (G)

H. In Current Account with
subsidaries of Holding Co.

1. Eastern Coalficlds Limited
Bharat Cooking Coal Limited
Central Coalficids Limited
Westlern Coalficlds Limited
CMPDIL

Northern Coalficlds Limited
SECL

N & ;e 0w

TOTAL (H}

I Coniribution Receivable on account
of Coal Price Regulation Account

TOTAL (I}
GRANND TOTAL (A+B+C+D+E+F+G+H+I)
Less : Provision for doubtful advances
NET TOTAL
II.  CLASSIFICATION

a) Considered good in respect
of which the company is fully secured

b) Consider good for which the company
holds no securlly other than Party's’
personncl seeurity

¢) Considered doubtful
TOTAL

As st
31st March '93

Rs.

63,73,387.00
1,66,817.33
21,066.90
14,349.24

64,737.00
3,40,944.45
1,76,85,2901.62

2,46,66,593.54

1,579.70
34,26,930.45
2,000.00
69,13,81,346.16

124,19,566,948,10

6,78,549.55

124,12,78,398.55

1,42,91,088.00

122,69,87,310.55
6,78,548.55
124,19,56,948.10
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Il

Note :

aj

B)

c)

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

SCHEDULE -~ 9 (Contd.)

As at
31st March '93

Rs.

Due by directors or
other officers of the
Company or any of
them cither severally or
jointly with any other
Person or due by [irms
or Private Companics
respectively in which
any dircelor is parther
or member

Due from other Companics
under the same management
within meaning of Sce. 370(1B) 69,48,11,856.31

The maximum amount due
at any time during the
year

TOTAL 69,48,11,856.31

House building, Car & Motor Cycle/Scooter advance for Rs. 1,42,91,088.00 included under Loans & Advances
{unsecured) considered good are sccured by Equitable Mortgage on the assets concerned.
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MAHANAD! COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

CURRENT LIABILITIES &
PROVISIONS :

I

A,

Current Liabilities :
Sundry Credilors :

i) For Capital Godds
1i) For Slores & Others

TOTAL {A)

Advances & Deposits
from customers

Deposit  {rom 810202-03
customers & others

Employces Remuneration
and Benefits

H Salaries Wages &

Allowances
1) Attendance Bonus
it) Ex-gratla/Annual Bonus

v} Unpaid Salarles,
Wages, ecte,

TOTAL (D)

Other Expenses :

1} Power & Fuel

H) Contractual Expenses
(Transportation & other
works .

{ii) Others
a) Acceptances

b) Graluaity

o) Workmen Compensation

d) Ouistanding Eapences
Capital

e) Outstanding Expcnscs
Revenue

f} Demurrage

g Audit Fees & cxpenses

h} Repairs & Maintenance

1) Others

TOTAL (E)

SCHEDULE -~ 10

As at
31st March '93

Rs.

6,48,09,342.06

17,30,31,642.66
23,78,40,884.72

7,72,28,404,99

10,25,97,462.40

14,68,25,160.32
76,72,283.31
4,53,64,729,29

32,02,861.47
20,30,65,034.39

2,27,08,683,45

8,44,62,260.23

5,13,062.09
40,51,128.20
43,113.00

10,47,45,714.43

4,41,24,458.87
1,50,000.00
1,46,128.00
56,86,0563,65
12,74,141.02
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SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

SCHEDULE ~ 10 (Contd.)

As at
31st March '93

Rs.
F. Current Account Balance
wiith otlher subsidiarics of
Coal India Ltd,
1) Eastern Coalficlds Ltd. 1,182.00
ii) Bharat Coking Coal Lid. 20,500,00
i) Central Coalficlds Lid. 1,08,679.00
iv) Westemn Coalflelds Lid, -
v} CMPDIL -
vi) Nothern Coalficlds Lid. -
vii) South Eastern Coalficids Lid. -
TOTAL (F) 1,30,361.00
G. Statutory Ducs
i} Provident Fund 1,01,67,869.98
1i) Pension Fund 3,23,83,548.07
iii) Sales Tax 3,08,29,901.02
iv) Royalty on coal & Others 6,25,08,944.23
v) Cess on Coal 9,26,03,030.64
vi) Contrat Excise Duty 2,15,832.25
vii) Stowing Excise Duty 6,54,93,201.57
viti) Other Cess
a) Rescuce Cess 33,751.48
b) CMLW Cess 3,80,607.25
¢ Cess on Royalty on Coal 16,96,07,833.85
d) Cess on storange of Coal -
e) Others 11,826.16
1x) Income Tax (TDS) 15,28,170.30
x) a) Surface Rent &
Dead Rent 53,758.00
b) Land Revenue ' 47.00
xi) Others Statutory Dues 17,17,661.41
xii) Prolessional Tax 820.00
TOTAL (G) 46,75,38,703.21

44



ANNUAL REPORT 92-93

H.

L

MAHANAD! COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

Other Liabilities :

i)

1)
it}
iv)

v}

vi) Dues to Co-operative
socictics
vii) Prime Minister's
Reliel Fund
viti) Benevolent Fund
ix) Welfare Fund
x) 8. T, Set ofl Claim
x8) Others
TOTAL (H)
Contribution Payable on account
of CPRA
TOTAL (I)
TOTAL OF CURRENT
LIABILITIES
{A+B+C+D+E+F+G+H+1)
Provisions :
a) for reelamation of land
b) for Taxation {for HQ

LIC Premium (SSS)
CTD Post Office
AE CD (Wages)
AE.C.D. (DA)

Dues to canteen

use only)

GRAND TOTAL (I + I}

SCHEDULE - 10 (Contd.)

45

Az at
31st March '93

Rs.

4,57,225.92
1,65,651.78
81,375.67
32,320.34

(40,353.75)
2,11,122.09

1,68,410.73

1,97,610.57

2,14,803.03

14,78,066.38

135,77,81,760.12
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SCHEDULE TO BALANCE SHEET AS AT

MISCELLANEOUS EXPENDITURE

(To the exient not written off

of adjusted)
A. i Preliminery cxpenses
ii) Share issuc cxpenses
if) Pre-incorporation loss
v} HEMM Rchabilitation Exp.

v) Freight handling
charges suspense

vi} Others
SUR TOTAL (A)

B. Overburden suspense
Expenditure advance stripping

{Quarry)

Less : Accumulated provision
for overburden removal

SUB TOTAL (B)

GRAND TOTAL (A+B}

SCHEDULE ~ 11

46

31ST MARCH, 1993

As at
31st March '93

Rs.

72,18,000.00

3,20,29,349.93

3,92,47,349.93

3,92,47,349.93
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MAHANADI COALFIELDS LIMITED

SCHEDULE TO PROFIT LOSS ACCOUNT FOR THE PERIOD FROM
3RD APRIL, 1992 TO 31ST MARCH, 1993

SCHEDULE ~ 12

SALES
i. Coal Value
i) Raw coal
it) Washed Coal
iH) Middlings
iv) Soft Coke
v) Hard Coke
vi} Brickets
vii) Bye-Products
viii) Raw Coal Sale of Development Mines
SUB TOTAL (1)
2. Statutory Levies @
i) Royalty on Coal
1i} Cess on Coal
fii) Stowing Excise Duty
iv) Sales Tax-Central
v Sales Tax-Stale
vi) Cess on Royalty of Coal
vit} Cess on storage of Coal
viii} Other Cess
ix) Other rates & taxes {(Octroi)
SUB TOTAL (2}
TOTAL ( 1+2)
3, Crdit Notes (for current year

sales only) Coal value

4, Statutory levies {in respeet of credit
Notes as mentioned in 3 above)
i) Royalty on Coal

i) Cess on coal

1if) Stowing Excisc Duty

iv) Sales Tax-Central

v} Sales Tax-State

vi) Cess on Royalty of Coal
vii) Cess on Storage of Coal

vili) Other Cess
ix} Other rates & taxes (Octroi)

SUB TOTAL (4)
TOTAL {3+4)
TOTAL (1+2) - (3+4)
Less 1 Statotory Levies {2-4 above)

Less : Transferred to devclopment as per
contract with schedule ©
[Coal value only)

NET SALES :

47

Period ending
31st March '93

Ra.

532,47,19,440.02

1,76,59,574.77
534,23,79,014,79

67,77,80,972.21

7.88,58,415.50
14,98,78,606.86
10,89,21,009.33

9,58,405.80
101,74,07,409.70
635,07,86,424.49

48,75,291.38

16,070.25

4,766.50

1,97,425.96

2,18,252,71
' 48,93,544.09
635,48,92,880.40
101,71,89, 156.99

1,76,59,574.77
§32,00,44,148.64
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SCHEDULE TO PROFIT LOSS ACCOUNT FOR THE PERIOD FROM
3RD APRIL, 1992 TO 31ST MARCH, 1993

Coal issued for other
purposes per contra :

1. Internal gansumption of coal
i) For workshop boiler cte.
if) For power generation ete.
2. Free issue of coal to employces
TOTAL

Other receipts
Subsidy
Revenue form workshop

Transportation charges on
despatches

4. Interest Received
i) from investments
1) from Loans to employees
1) Others

5, Profit on sale of Assets
Rent from  outsiders

7. Penalty/Liquidated damages
recovered

Tender fees

Service charges from customers
for joint sampling

10. Rebates, discount & allowances
11. Others

i Claims from Railways

i) Claims from others

{ii} Sale of scrap

iv) Sale of rejects

v) Guest house recoverics

vi) Sales Tax Set off Claims

vii) Other Misc. receipts
TOTAL

SCHEDULE - 13

=

Period ending
31st March '83

Rs.

1,17,73,604.34

2,70,92,418.02

3,88,66,-12.36

SCHEDULE - 14

Period ending
31st March '83

Rs.

94,68,000.00
10,15,89,632.02

31,66,75,704.48

1,97,755.70
16,37,108.00

11.27,948.18

1,22,70,639.83
10,40,023.68

38,37.818.63
3,30,542.03

1,577.81
7,45,97L.17

14,537.76

4,25,40,603.13
49,14,77,762.52
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MAHANADI COALFIELDS LIMITED

SCHEDULE TO PROFIT LOSS ACCOUNT FOR THE PERIOD FROM

3.4.92 TO 31ST MARCH, 1993

SCHEDULE -~ 15

Period ending
31st March '93

Ras,
ACCRETION/DECRETION OF STOCE
1. Stock of coal ;
A. Closing Stock (revenue

mines only) as on 31.3.93

Less @

i)

i)

if)

Provision for rehandling
charges )

Provision for deterioration
of coal due to fire or longer
storage (Should agree

with Sechdule-b)

Provision for shortage
of coal 005433

TOTAIL (A)

B. Opening stock (revenue mines
only) as on 3.4.92

Less :

)

if)

i)

Provision for rehandling
charnges {opening)

Provision for deleripration
of coal due to fire or longer
storage (total prov. of last
year should be shown here)

Prov. for shortage of
Coal {opening)

120,82,86,308.18

-

1,35,12,832.65

8,38,28,485,06

111,09,44,880,47

94,17,88,523.24

1,01,23,064.97

6,67,10,750.64

SUB TOTAL 86,49,64,707.63
Add : .
9 Adjustment of opening

stock (details to he given

as a foot note} 13,60,795.57
1i) Development stock

brought to revenue -
Less :
a) Provision for deterioration 1,26,741.34
b} Provision for rehandling 4,17,740,43

TOTAL {B) 86,57,81,021.43

NET TOTAL (A + B} 24,51,63,959.04

Il Workshop Work-in-Progress Closing Stock e

Less : Opening Stock 37.65,5625.59

NET TOTAL of II

L Finished Goods in Warkshop

Less :

Closing Stock

Opening Stock

NET TOTAL of II
GRAND TOTAL {I+II+III)

(37,65,525.59)

-

24,13,98,433.45

Note 1. Stock of coal, coke cte. should include Coal, Coke, ete. in wagons (loaded within 31st March, 1993) for which the
despatch documents are dated after 31st March, 1993).
2. Provision for deteroration of coal due to fire or longer stocking should be shown the total provision on 31.3.93 (under

F.C. 820134) and the same should agree with the figure shown in sch-6. ie. the amount shown against Sl. Ne.
IA (ii) above should agree with SLN., B (iif) of schedule 6, similarly, against SL.No. B(ii} above, the total provision
should be shown, i.e. opening balance against F.C, 820134 should be shown.
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MAHANADI! COALFIELDS LIMITED

SCHEDULE TO PROFIT L.OSS ACCOUNT FOR THE PERIOD FROM
SRD APRIL, 1992 TO 31ST MARCH, 1993

EMPLOYEES REMUNERATION
AND BENEFITS

A, Salarics Wages, Bonus & Allowances

1. Wages & Allowances
Picce-raled employecs

2, Wages & Allowances
Guarry

3. Salaries, Wages & Allowances
Time-rated employeces

4, QOvertime

5. Leave Wages

6. Paid holiday wages

7. Salaries & Allowances
Exccutives

8. Leave Encashment

9. i) Director's salary

i) Adhoc reliel

10. Other Allowances & Benefits

i) Night Shift allowances

if) 8pecial incentive

if) City compensatory allowances
v) Foreign Service contribution
v) House Rent Allowance

vi) Transport Subsidy

vii) Rescue Allowance

vili}  Parade allowance .

ix) Washing Allowance

x) Ed_ucationél assistance

xd) Ad-hoc relief {officers)
TOTAL (A}

B. 1. Contribution to Provident
Fund & other Funds
(including administrative
charges)

Directors P.F.

3. Contribution to Pension
Fund

TOTAL (B)

SCHEDULE ~ 16
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Period ending
31st March '93

Rs.

7,64,19,288.85
1,07,06,781.33

47,01,47,860.49
9,79,12,736,98
4,73,33,88878
74,28,369.59

5,54,70,095.60
7,26,664.52
1,20,572.19

26,17,917.84
16,99,291.42

59,48,275.82
1,02,28,076.29
61,272.38
86,353.88
3,14,524.73
13,315.74
78,72,35,276.43

7,19,77,052.43
11,214.00

7,19,88,266.43



ANNUAL REPORT 962-93

MAHANAD! COALFIELDS LIMITED

SCHEDULE TO PROFIT LOSS ACCOUNT FOR THE PERIOD FROM
SRD APRIL, 1992 TO 31ST MARCH, 1993

C. Atlendance Bonus

D, Ex-Gralia/Annual bonus
E. LTC/LLTC/RRF

r. Pension

G. Gratuity

H. Workman compensation
1. Rewards/Incentive Bonus
J. DLI

K. Life cover Scheme

TOTAL { A to X )

Less : Transferred per contra
1o social overhead
{Sch-21)

1. Mainlenance services

(Township & Waler supply}
2, Medical & Health Services

3. School & Educational
services

Educational Assistance

Over time

e« k&

Provident Fund
7. Other Fringe benelits
SUB TOTAL

NET TOTAL

SCHEDULE - 16 (Contd.)

51

Period ending
31st March '93

Rs.
2,94,36,171.97
4,10,62,828.06
4,88,86,547.81
2,25,88,257.41
1,31 .67_,808.00

8,89,855.13
90,71,977.16
1,85,126.34

7,66.067.50

102,52,77,182.24

33,21,592.05

1,50,92,307.39

5,32,839.21

1,89,46,738.65

100,63,30,443.59
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MAHANAD! COALFIELDS LIMITED

SCHEDULE TO PROFIT LOSS ACCOUNT FOR THE PERIOD FROM

3RD APRIL, 1992 TO 31ST MARCH, 1993

CONSUMPTION OF S8TORES
& SPARES PARTS

1.

2
3,

Explosives & Detonators
Timber

Petrol, Qil, Dicsel &
Lubricant

1} Consumbale stores
(indigenous)

1) Consumable Stores
(Imported) )

Upkeep & Maintenance of
Vcehicles :

POL and stores
Spare Parts

Plant & Machinery

1) Spares for mining &
other Plant & Equipmenits
{indigenous)
if) Spares for mining &
other Plant & equipments
(imported)
1H) HEMM Spares (indigenous)
v} HEMM Spares {imported)

Stores on Account of Social
Overhead :

i) Township water supply
Hospital & Other
Wellare services

i) Cars, Jeeps, Ambulance &
other Welfare Vehicles
{POL & Stores)

SUR TOTAL
Less @

i} Transferred to Social
Overhead (Schedule-21)
[Total of item 5 [(c) above)

ii) Transfcrred to other
Expenditure (Sc-24)

NET TOTAL

SCHEDULE - 17

52

Period ending
31st March '93

Rs.

18,20,68,345.70
1,03,76,450.15

15,37,99,777.43

18,88,45,351.33

73,72,647.56

2,17,67,409.63

34,496.00
2231,71,792.61

15,00,029.04

3.88,661.19

78,93,85,561.44

73,72,647.56

 78,00,63,622.85
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MAHANAD! COALFIELDS LIMITED

SCHEDULE TO PROFIT LOSS ACCOUNT FOR THE PERIOD FROM
3RD APRIL, 1992 TO 31ST MARCH, 1993

POWER AND FUEL

1. For Industrial Power & Light
{including administrative use)

2. For Township & other
Welfare Centres

3. Own coal used for
Power for contra

TOTAL

Less : Transferred to Social
Overhead (Sch-21)

{As, shown in Sl. No. 2 above)

NET TOTAL

REPAIRS & MAINTENANCE :
1. Factory & Office Buildings
Plant & Machinery

Vehicles

IS

1i) Others
TOTAL

CONTRACTUAL EXPENSES :

1. Transport charges for :

i Siding Maintenance charges

1)
i)
1)

Coal, Coke, etc,
Sand
Others

Hiring of HEMM

Other contractual works

TOTAL

SCHEDULE -~ 18

SCHEDULE ~ 19

SCHEDULE - 20

53

Period ending
31st March '93

Ras,

20,23,68,284.56
1,15,68,626.34

21,39,36,910.20

1,15,68,626.34
20,23,68,284.56

Period ending
31zt March '93

Rs,

33,34,845.51
14,28,91,934.96
89,36,886.86
31,60,486.63
6,00,864.47
'15,89,25,018.43

Period ending
31st March '93

Rs.

48,08,45,703.37
34,91,810.94
10,10,183.37
7,92,33,230.40
57,43,80,928.08
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MAHANADI COALFIELDS LIMITED

SCHEDULE TO PROFIT & LOSS ACCOUNT FOR THE PERIOD FROM
3RD APRIL, 1992 TO 31ST MARCH, 1993

SOCIAL OVERHEAD :

A, 1. Salary, Wages & Allowances
per contra
2. Free issuce of coal to
employees per contra
3. i) Medical Reimbursement
£) Dircetors Medical expensses
4. Medical cash grant
5. i) Medicines
if) Diet Expensces
6. Canteen upkeep &
Refreshments
7. Educational Expenses
{Central scheools & olher schools
8. Training Expenses
9. Repairs & Mainlenanee of
a. i) Township
ii) Hospital buildings &
equipments
iii) Educational buildings
iv) Other wellare centres
b. Social overhead vehicles
i) Repairs
ii} Vehicle Tax &
Registration [ce
i) Insurancce
10. Creche expenses
11. Depreciation
12. Power & Fuel per contra
13. Consumption of Stores
per contra
14. Sports Recreation and Grants
15. Other Welfare expenses
i) Grants 1o co-operatives
ii) Community development
iii) Uniforms
iv) Expenses on family
weifare programme
v) Others
TOTAL (A)
RECOVERIES :
1. House rent
2. School Bus, Water, Electricily &
Qthers charges
3. Hospital charges
4. Hospital subsidy
TOTAL

NET TOTAL (A-B)

SCHEDULE - 21

54

Period ending
31st March 93

Ra.

1,89,46,738.65

2,70,92,418.02
38,64,478.11
8,472.88
98,364.17
89,06,194.57
16,82,443.60

44,851.51

77,13,189.56
12,89,519.22

2,46,88,380.73

6,18,487.79
2,00,698.54
11,44,548.16

3,52,5625.70

59,420.00
52,763.00
1,22,43,785.63
1,15,68,626.34

19,48,291.03
5,15,170,65

46,57,172.64
22,14,477.52

1,41,832.63
13,14,365.29
13,13,68,116.84

12,03,072.81

3,87,318.65
2,59,331.85

18,59,723.41
12,95,08,393.43



ANNUAL REPORT 82-93 MAHANADI COALFIELDS LIMITED

SCHEDULE TO PROFIT & LOSS ACCOUNT FOR THE PERIOD FROM
3RD APRIL, 1992 TO 31ST MARCH, 1993

SCHEDULE - 22

Period ending
31st March '93

Rs.

INTEREST

1. On dues to Coal India Ltd.

Holding company 46,03,10,833.39

2. On bank Overdraft

10,06,482.46

3. On delerred payment 285,43,310.40
4, Chargeable to development

Units 3,98,70,145.02

5. Others 26,58,047.16

SUB TOTAL £0,66,88,918.43

Less @ Interest Capitalised during
the year {as shown in

serial no. 4 above) 3,98,70,145.02

NET TOTAL 46,68,18,773.41

SCHEDULE - 23

Period ending
31st March '93

Rs.

PROVISIONS & WRITE OFFS

A, Provisions for

1.
2.

Doubtful debts

Obsolescence of stores

10,58,00,000.C0

18,22,339.69

3. Reclamation of land -
4, Shortage/difference in

stores & spares 3,93,200.00

Doubtﬁ:l Advances 6,78,549.56

Loss of Assets

TOTAL (4)

B. Write off of

1.

Bad/Doubtful debts

10,86,84,088.24

10,52,04,205.85

T oa. Bad/Doubtful Advances -
3. Stores & spares -
4. Preliminery Expenses W/off

TOTAL (B)
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8,02,000.00

10,60,06,206.85



ANNUAL REPORT 92-93 MAHANADI COALFIELDS LIMITED

SCHEDULE TO PROFIT & LOSS ACCOUNT FOR THE PERIOD FROM
3RD APRIL, 1982 TO 31ST MARCH, 1993

SCHEDULE ~ 24

Period ending
31st March '93

Rs.
OTHER EXPENDITURE :
1. Traveling
i) Director's 5,67,815.28
1i} Others - 1,27,04,760.54
2. Printing & Stationary 80,75,483.27
3. Postage, Telephone ete. 47,16,962.60
4.  Freight Charges 85,73,844.42
5. Advertisernent ete.
i) Publicity & Public relation 2,68,433.26
i) . Advertisement 16,17,201.10
6. Demerrrage 86,98,502.97
Rent 37,54,957.89
i} Surface Rent/Dead Rent 4,69,417.93
8. Insurance 9,91,190.72
9. i) Rates & Taxes 36,28,679.11
ii) Land Revenues 6,93,317.32
10. Legal Expenses 17,48,960.36
11. Royalty & Cess 24,82,772.72
12,  Service charges of Hold. co. 2,32,95,000.00
13, Other Administrative expenses 16,79,080.00
14, Loss on Sale/fof stores
Survey ofl of Assets -
15. Loss on sale of stores -
16.  Auditors Remuneration :
i) Audit Fees 69,500.00
i) Travelling & out of
Pocket expenses 44,500.00
1) Other capacity 31,750.00
17. Bank charges 2,97,806.71
18.  Accounting charges . 9,657.00
18.  Rescue & Salety 12,47,358.24
20. Isolaton & Ventilation 7.44,234.97
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ANNUAL REPORT 92-33 MAHANADI COALFIELDS LIMITED

SCHEDULE TOC PROFIT & LOSS ACCOUNT FOR THE PERIOD FROM
3RD APRIL, 1992 TO 31ST MARCH, 1993

SCHEDULE - 24 {contd.)

Period ending
31st March '93

Rs.
OTHER EXPENDITURE :
21, Consultant/Retainers Fees ] 9,49,301,51
22.  Hire Charges of
i} Computers 14,69,214.00
1) Helicopters 3,22,438.37
il Gthers 26,18,946.30
23, Entertatment 372.00
24. Books & Periodicals 2,54,866.86
25. Conlerence & Meclings 19,37,270.41
26. Puchase of water 19,14,652.64
27. Maintenance of Cars, Jeeps ele. 7
i) Vehicle Tax & Reglistration
Fees 16,36,742.86
i) Insurance 2,64,778,12
iif) Stores & Spare parts
per contra 73,72,647,66
28. HEMM Rechabilitation Exp. W/olf 1.88,95,441.56
29, Overburden Removal
adjustment 70,64,036.57
30. Donation/grant 67,000.00
31.  Internnal Audit
Expenses (External} :
i) Fees 58,710.44
if) Travelling & Out of
Pocket Expenses 17,145,99
32. Other Miscellaneous expenses ’ 2,32,05,812.16

FOTAL 18,25,49,561.76
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PRIOR PERIOD ADJUSTMENTS

MAHANAD! COALFIELDS LIMITED

SCHEDULE TO PROFIT & LOSS ACCOUNT FOR THE PERIOD FROM
3RD APRIL, 1992 TO 31ST MARCH, 1993

Debit :

1.

w

@ ® N e ¢ oA

Employees remuncration &

benefits

Social Overhead

Consumption of Stores &
Spare parts

Power & Fucl

Repalrs & Mainlenance

Interest

Depreciation

Conlractual Expenses

Other Expenditure

)

i)
1il)
iv}

i)

Credit

1
2.

Sales

Royally & Cess
ODBR Adjustment
Rates & Taxes
Demurrage
Othemn

TOTAL (A)

" Other Income

TOTAL (B}
NET TOTAL (A-B)

SCHEDULE - 25

58

Period ending
31st March '93

Rs.

Nil

Nil
Nil
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MAHANAD! COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

SCHEDULE - 26

Notes forming part of accounts as at and for the period ended 31st March, 1993

1. Claims againsl the company
not acknowledged as debts
i) Suits against company
if) Demurrage
1) Sales Tax
iv] Other Claims

TOTAL
2. Estimated amount of contract

remaining o be excculed on
capilal account and not

Provided for :
i) Land
i) Building

1ii) Plant & Machinery
v} Railway siding

v} Prospecting & Boring
‘ vi) Development
TOTAL
3. Expenditure in foreign
Currency
i) Travelling Exp.
4, Partieulars of employces

who are in receipt of

i} Number of employces
if) Salaries & Wages
ifi) Conlribution to

Provident Fund

TOTAL {I + 1IN}

Remuneration not less
than Rs 1,44,000/- for persons
employed through out the year

4
5,88,832.44

47,263.00
6,36,005.44

59

As at
31st March '93

Rs.

2,61,44,551.45

3,18,74,934.00
24,24,04,818.33

30,04,24,303,78

5,63,64,211.36
29,84,05,816.22
4,86,95,760.83
7.,80,92,5562.07

1,63,22,826.11

49,78,81,166.59

Remuncration not less
than Rs. 12,000/- PM for
persons employed for
part of the year



ANNUAL REPORT §2-93 MAHANAD! COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

SCHEDULE - A

As at 31st March, 1983

Debit Credit
Rs. Rs,
INTER AREA CURRENT ACCOUNT
FOR SALES TRANSACTIONS :
1, Calcutta Sales Office - -
2. Ib Valley Arc - -
3. Talcher Area - -
4, Jagannath Areca - -
TOTAL - -
NET BALANCE - -
Schedule - B
INTER AREA CURRENT
ACCOUNRT FOR OTHER THAN
SALES FRANSACTIONS_ H
1, Ib Valley Are 434,66,39,350.66 ‘_
2, Talcher Are . 121,79,09,159.26 -
3. Jagannath Area 594,80,77,069.30 -
4, Sambalpur Qfllce - 1151,26,25,679.22
TOTAL 1161,26,25,578.22 1151,26,25,579.22

NET BALANCE

- -

60 .
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MAHANADI COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

SCHEDULE - C

DEVELOPMENT EXPENDITURE :

1.

@ @ N e o bk LB

— e e
P o

13.
14.
16.
16.

17.

18.

Sinking of Shalt
Driving of Inclines
Fan House

Drift for stowing
Sumps

Drifts

Sinking of well
CMPDIL Expenses

Technical colloboration (PR cte.)

Water Supply (others)
Pilot washeries

Technieal Assistance
(foreign collaboration)

Research & Development
Others
Haul Road

Other revenue expenses
charged to development

Opening stock of coal of mines
under development (net of provisions
for rehandling charges)

Provision for rehandling
charges of stock of coal of
development mines for
current year

SUB TOTAL (A}

Sale of coal of the mines
under development for current

_ year [as per contra with Sch-12}

Free issue of coal to employees

Closing stock of coal of the
mines under development

SUB TOTAL (B)
NET TOTAL (A-B)

61

As at
31st March, 1993

{Rs.)

11,73,641.37
1,03,33,004.41
1,72,176.54
1.28,212.68
4,92,105,19
£9,67,318.83
41,75,844.99
15,84,91,569.52
35,74,447.32
1,67,67,494.23

27,04,736.77
3,678.16
7,87,21,704,06
6,16,85,981.62

8,29,36,860.91

2,05,72,902.00

45,09,01,578.60

1,76,58,674.77
1,89,665.89

3,70,23,299.69
5,48,72,540.35
39,60,29,038.25




ANNUAL REPORT 92-93 MAHANADI COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 318ST MARCH, 1993

SCHEDULE - D
Stock of Coal, Coke ete. (Balance sheet item)

As at
31st March, 1993
Rs.
I. Cost of coal, coke cte. [Book slock
at sclling price where the varfance
hetween book stock and measured
stock is up to & 5% and wherc the
~variance is beyond = 5% measured
stock quantity at sclling price 124,53,09,607.87
Less @
i) Provision [or deterioration of
coal due to fire or longer
storage 8,38,28,495.06
i) Provision for shortage of coal -
iii} Provision for rchandling
charges 1,35,12,832.65
NET TOTAL 114,79,68,280.16
1. Allocation of stock
i) Colliery/Washery
under revenue 120,82,86,308.18
1i) Colliery /Washery
under development 3,70,23,299.69
SUB TOTAL 124,53,09,607.87
Less ;
a} Provision for deterioration
due o fire or longer storage
i) Revenue 8,38,28,495.06
i) Development -
b) Provision for rehandling
charges :
i) Revenue 1,35,12,832.65
ii) Development -
SUB TOTAL 9,73,41,327.71
NET TOTAL 114,79,68,280.16

{*) Note : Stock of coal, coke, cte, should tnclude Coal, Coke ele. in wagons (loaded within 31st March, 93 for which
the despatch documents are dated after 31st March'g3.
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ANNUAL REPORT 92-33 MAHANADI COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

SCHEDULE - D (Contd.)

Stock of Coal, Coke etc. (Balance sheet item)

L Reconciliation of production/
Despatch stock
(Quantity only)

A. 1. Opening stock (as adopted)
in last year's A/c.
i) Revenue mines :
Raw coal at collery
Washed coal
Middlings
SUB TOTAL OF A-1 (i)
Less @
a) Adj of opening stock

b) Wrile off
NET TOTAL A-1 (i)
i} Development Mines

Raw coal at collicry
Washed Coal
Middlings

503 TOTAL A-1 {II)

2. Production as per -
producton rceord :
i} Revenue Mines
Raw coal
Washed coal
Middlings
i) Development Mincs :

Raw coal
Washed coal
Middlings

SUB TOTAL OF 2 {ii)
TOTAL (A)
B. 1. ‘Despatch to customers :

i} Revenue Mines :

Raw coal
Washed coal
Middlings

SUB TOTAL CF B 1 (i}

ii) Develment Mines :

Raw coal
Coal Wahsed coal
Middlings

SUB TTOAL OF B 1 {ij}

N. B. Details of adjustments of opening stock and write off should be given as foot note.
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As at
31st March, 1993

° Rs.

39,77,766.137

39,77,766,137

39,77,766.137

99,386.00

99,386.00

2,29,03,133.03

1,40,214.00

1,40,214.00
2,71,20,499.137

2,23,43.120.654

2.23,43,120.654

78,889,549

78,889,549
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MAHANADI COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

SCHEDULE - D (Contd.)

Stock of Coal, Coke etc. (Balance sheet item)

2. Coal issue free to employees

Colliery consumption

4. Closing stock as adopted
in the Accounts (refer continuation
sheet or Sch-D, IV, column No. 7

i)

i)

Revenue Mines/
Washeries

Raw coal at collieries
Washed coal
Middlings

SUB TOTAL OF 4 (i)
Development Mines @

Raw coal at collierics
Washed coal
Middlings

SUB TOTAL OF 4 (i)

5. Difference above +5% between
book stock and measured (as
shown in ecolumn 6 of continuation
sheet of Sch D, IV

TOTAL (B)

Note : Total (A} should agree with total of (B)

64

As at
31st March, 1993

Rs.

75,405.01
24,662.305

44,38,569.318

44,38,569.318

1,59,852.301

1,69,852.301

2,71,20,4998.137
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»

MAHANADI COALFIELDS LIMITED

SCHEDULE TO PROFIT & LOSS ACCOUNT FOR THE PERICD ENDED
31T MARCH, 1993

OTHER MISCELLANEOUS
EXPENSES :

1. Loco Hire Charges

2. Weigh Bridge charges

3. Fire Blankeling expenscs

4. Loss of Cash

B. Office conlingent expenses

6. Closed /suspended mines
running cxpenscs

7. Re-imbursement of
conveyance exp.

8. Paymcenlis to clubs

9, Environment/Ecology
improvement

10, Expenscs on guarrics

11.  Securily expenses (C.1.5.F.)
12. Guest House expenses

13,  Directors Sitling Fees

14.  Subscription

15. Land/Crop Compensation
16.  Others

TOTAL

SCHEDULE - E

{Sub-Scehdule to Schedule 24)
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Peried ending
31st March, 1983

Rag,

24,975.00
11,28,3-80.57
4,79,578.75

15,55,488.64

8,54,253.,43

5,460.00

31,87,758.89
1,06,34,570.88
6,86,800.02
630.00
31,314.04
46,86,601.94

2,32,95,812.16



ANNUAL REPORT 92-93 MAHANADI COALFIELDS LIMITED

SCHEDULE TO PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED
31ST MARCH, 1993

SCHEDULE - F

Jagannath Ib Valiey Talcher Total
Particulayrs gty. Cum Value Rs. gty. cum Value Rs. Qgty. Cum. Value Rs, gty. Cum Values Rs.
A, ADVANCE STRIPPING :
i} Opening balance
as on 3.4.92 4388514 316968000 538800 24321882 - - 4927314 341289882
i) Additions during .
the year (Sch-I) 10218570 682853000 4899522 236987644 - - 15118092 919840644
SUB TOTAL 14607084 899821000 5438322 261309526 - - 20045406 1261130526

1if) Closing balance

ason 31.3.93 5043513 377562000 893100 43891399 - - 5936613 421453399

iv) Total charge
during the year

fi.e, 1+it+if) 9563571 627330000 4545222 217418127 - - 14108793 844748127

B. Ratic Variance :

)  Opening balance
° ason3.4.92 3061542 1806956056 * 4769297.65 184394444.22 - -~ 7830839.65 365090049.27

i) Add/Less further
provisions/write
back during the
year [Strike out
whichever is not

applicable) 83143 26758000 1291943.48 60468553.57 - - 1375086.48 87227553.57

i) Closing balance
as 31.3.93 3144685 207454805 6061241.13 244862997.79 - -~ 82056026.13 452317602,79
C. Expenditure on
overburden removal

charged to P & L A/fc
wrile back of cost

of OBR {~) 33835000 40899036.57 - - 7064036.57
{Ali) + Blii} -Aliii)

i.e. opening advance
stripping & further
provision/write back
of ratio variance
minus closing balance

stripping) - - - - - - - -
D. 1) Standard ratio
of OBR & Coal - - - - - - - -
#} Coal extracted from
. quaryy during the )
year in M.T.) 13790240 3410072 - - - 17200312 -
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ANNUAL REPORT 92-83 MAHANADI COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1933

SCHEDULE - G

Schedule of expenditure of revenue nature in projects/Mines under development
! (As shown in Schedule-c)

As at
31st March, 1093
Rs.
A. Expenses of revenue nature
charged to development ,
(upto the end of the previous
year) & { 2,68,56,247.72)
B. Expenses of revenue naturc
charged in nature during
the year
Employces remuneration
& Benelits
) Salary & Wages ' 1,41,76,264.45
ii) Contribution to Provident :
fund & other Funds % 10,95,338.29
) Attendance Bonus 4,92,297.84
iv) Ex-grasia/Annual bonus 12,57,748.72
v LTC/LLTC/RRF 8,01,287.50
vi) Penson 18,340.80
vil)+  Gratuily -
viti} Workmen compensation 1,975.41
ix) Rewards/Incentive Bonus . 1,87,147.00
x) bLI 7,122.00
xi) Life cover scheme
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MAHANADI COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

SCHEDULE -~ G {Contd.)

Schedule of expenditure of revenue nature in projects/Mines under development

2, Staff wellare & Socal overhead

i)
i)
i)
v}

v)

vi)
vii)

viii)

ix}
x}
xi}
xii)
xiii)

xiv)

free issuc of coal to employees
Medical .
Medical cash Granl

Medicines & exp

Canteen upkeep &
amounts

Educational cxpenses

Training expenscs

Repairs & maintenance of

a) Township hospital &
other welfare buildings
& equipments

b) Social overhead vehicles

Creche expenses

Depreciation

Power & Fuel

Consumption of Storcs

Sports & recreation & Grants

Cther welfare expenses

Less Recoveries

)
if)
i)

i)

i)
if)

i)

House Rent
School bus, water, elee.
Hospital charges

Hospital subsidy

Consumption of stores

Explosives & detenators
Timber

Petrol Qil, Deiscl &
Lubricants

(As shown in Schedule-c)
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As at

31st March, 1893

Rs.

1,89,665.80

82,124.65

19,930.00

6,65,968.07

18,22,732.38

2,076.00
1,250.00

9,648.00

25,165.72
11,268.35

6,33,310.05

78,91,744.82
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MAHANADI COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

SCHEDULE - G (Contd.)

Schedule of expenditure of revenue mature in projects/Mines under development

(As shown in Schedule-c)

31st

As at
March, 1993

3. iv) a) Consumable stores

(indegenous)

b) Consumable stores (imported)
v) Upkeep & Mainlenance of
a) Vehicles
b) Plant & Machinry
4. Power & Fucl
a) Industrial Power & Light
b) Own coal used for power
5, Contractual total expenscs
a) Coal coke ete.
b} Sand transport
c} Others transport
d) Others
6. Other contractual work
7. Repairs & Maintenance

i) Factory & Office bldg.

1) P& M
1ii) Vehicles
iv} a) Siding maintcnance
charges
Bb) Others
8. Interest
9. Depreciation

10.  Other Expenditure
i) Traveliing
ii) Printing & stationery

i) Postage & Telephones

Hs.

60,39,600.62

172654

1,80,312.91

30,88,233.10

58,33,407.13

1,95,506.16

5,000.00

4,80,502,64

5,44,351.69
15,48,852.19

1,84,834.65

8,330.50
3.98,70,145.02

2,13,10,213.51

2,63,656.,63
55,801.00
24,301.50
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ANNUAL REPORT 92-93 MAHANAD! COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

SCHEDULE - G (Contd.)

Schedule of expenditure of revenue nature in projects/Mines under development
(As shown in Schedule-c)

Ag at
818t March, 1893
Rs.
) Freight - 21,772.50
v) Advertisernent ete. 272.00
vi} Demurrage -
vii) a) Rent 24,492.00
b) Surface rent/dead rent -
b} Land revenue -
viil) Insurance -
%) Rates & Taxes 8,413.00
%) Legal expenses 34,757.00
xi} Royalty & cess -
xii) Administrative exp. -
xiif) Bank charges 280.50
xiv) Accounting charges -
xv) Rescue & Safety 425.00
xvi} Isclation/ventilation -
xvil)  Consultant/retainer fee -
xvill) Hire charges 17.400.00
xix) Books & periedicals 4,154.30
xx) Conlerence & meetings ' 1,03,623.25
sxci) Purchase of water _
xxli) Maintenance of vehicles 2,08,836.00
xxiff) Others 12,93,703.10
11.  Credit Notes
i For current period sales 174980
i} For prior period sales . :
(issued during the current perlod} 175549
12.  Internal consumption fo coal 173121
SUB TOTAL 8,38,14,367.98
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MAHANAD! COALFIELDS LIMITED

SCHEDULE TO BALANCE SHEET AS AT 31ST MARCH, 1993

SCHEDULE - G {Contd.}

Schedule of expenditure of revenue nature in projects/Mines under development
(As shown in Schedule-c)

. Less

a) Other receipts

i)
1)

iif)

vl
v)

vii)

vii)

viif)

ix]

x}

b) 1)

Subsidics
Revenue from workshop

Transportation on
despaltches

Interest
Rent form outsiders

Penally /liquidated
damages

Tender fees

Service charges from
customers for joint sampling

Rebates, discounts &
allowances

Others
Internal consumption of coal
SUB TOTAL

NET BALANCE !
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As at
31st March, 1993

Rs.

10.60

35,243.00

1,518.23

14,419.00

8,26,316.84
8,77,507.07

8,29,36,860.91
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MAHANADI COALFIELDS LIMITED

SCHEDULE TO PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED

31ST MARCH, 1993

SCHEDULE - H

Statement of statutory levies billed during the period

L STATUTORY LEVIES
Bales Tax Central
Sales Tax Siate
Stowing Excise Duly
Royalty on Coal
Cess on Coal
CMLW Cecss
Rescue Cess
Cess Royalty on Coal (M.P, Stalc)
Cess on Royalty on Coal {Orissa State)
Cess on Storage of Coal

Other statutory levies, if any
billed to be shown separalely

i} Royalty on others
if) Other rates & laxes

TOTAL {I)

. PAYMENT TO CENTRAL EXCEQUER
{Actual on cash basis)
1. Sales Tax {Central}
2 Central Excisc Duty
3 Stowing Excise duty
4 CMLW Cess
5 Rescue Cess
6. Income Tax
7 Custom Duty
8 Corporate Tax
9 Other Taxes & duties

TOTAL (1)

72

Period ending
31st March, 1993

Rs.

14,98,94,982.18
10,97,25,380.37

7,88,53,658.00
67,77,74,001.96

7,17,467.31

9,58,405.80

101,79,24,8086.82

15,84,02,734.32

6,88,42.274.40

22,72,45,008.72
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i

MAHANADI COALFIELDS LIMITED

SCHEDULE TO PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED

31ST MARCH, 1993

SCHEDULE -~ ¥ (Contd.)

Statement of statutory levies billed during the period

PAYMENT TO STATE RXCHEQUER
{Actuals on cash hasis)

1. Sales Tax {State)

Excise Duty

Royalty on coal

Royally on others

Cess oit Royally on coal

Cess on storage of coal

Noe o e BN

Other Taxes, Dulies & Cess
{Octroi & Road Tax clo)

TOTAL (III)

73

Period ending
31st March, 1893

Rs.

10,98,55,482.00
63,07,37,240.85
6,35,992.84

2,08,73,401.00

76,22,02,116,69



ANNUAL REPORT 92-93 MAHANADI COALFIELDS LIMITED

SCHEDULE TO PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED
318ST MARCH, 1993

SCHEDULE - 1

Schedule of overburden removal expenditure
(Additions during the period of advance stripping)

Period eading
31st March, 1993

Rs.

—

Exployces' remuneration & Benelits 13,74,12,632.00

2. Consumption of Stores & Spare parts 24,69,00.160.11
3. Power & Fuel 3,11,74,644.91
4. Repairs & Maintenance 6,41,75,168.25
b, Contractual cxpenses 2.35,65,689,82
6. Social Overhead 28,52,279.19
7. Free issuec of coal to cmiployees 11,31,000.00
8. Internal consuption of coal 1,86,000.00
9. Interest 17,70,85,016.24
16. Depreciation 17,83,24,830.33
11. Provisions & Write offs 48,30,000.00
12.  Other expenses 7.20,00,277.26
SUB TOTAL 93,96,37,598.11
Less : Other reccipt 1,97,96,954.11
NET TOTAL 91,98,40,644.00

Note :

Financial codewise delails of the above expenditure for each project should be submitted along with the Annual

Account.
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1.

SCHEDULE 27

NOTES ON ACCOUNTS FORMING PART OF THE BALANCE SHEET AS AT 31ST
MARCH, 1993 ARD PROFIT & LOSS ACCOUNT FOR THE PERIOD FROM 3RD

a)

APRIL'92 TO 31ST MARCH, 1993.

ACQUISITION OF ASSETS AND LIABILITIES

In accordance with the directive of the Government of India, Ministry of Coal,
New Delhi vide their letter dt. 26.3.92, the Assets & Liabilities of the Coalfields
of Orissa Region in the Sambalpur Division of South Eastern Coalfields Ltd.
shall be translerred to Mahanadi Coalfields Ltd. Consequently this company was
incorporated on 3rd April, 1992 and the Assets & Liabilities as of the closing
figures on 2nd April, 1892 of Sambalpur Division consisting of IB Valley, Talcher
& Jagannath Area of Orissa Region were transflerred at their Book Value as per
the respective Books of Account on a going concern basis. The legal formalities
for transfer of such Assets and Liabilities to the company are yet to be completed.
For such transler of assels, the purchase consideration has provisionally been
determined at Rs. 60649.60 lakhs which is subject to [urther adjustment,

The accounts of the company had inilially been prepared for the period [rom
1.4.92 to 31.3.93. Since the company was incorporated on 3.4.92, as such the
sales and otherincome for 1st and 2nd of April’92 on actual basis and corresponding

expenses calculated on an average basis of the current year has been transferred
to Coal India Ltd., the Holding Co.

The collieries namely Domnara and Baroud not belonging to the Sambalpur
division in the Orissa region but included under the IB Valley area were vested
with SECL and the opening book figures of all assels and liabilities of the said
collieries has been lranslerred to South Eastern Coallields Lid.

BALANCE WITH COAL INDIA LIMITED, THE HOLDING COMPANY AND ITS

SUBSIDIARIES

a)

"b)

a)

Holding Company : - Unsecured loans includes amount due to Coal India Ltd.,
towards purchase consideration, funds received [rom or paid to them, adjustment
for contribution to Coa Price Regulation Account, Interest & Apex Office charges,
The balance due to them Rs. 76776.58 lakhs is yet to be confirmed.

Inter Company Transactions :- Transactions have been reconciled upto a certain
stage. The balance as on 31.3.93 of these companies are subject to reconcilation

and confirmation. The transactions with other subsidiaries of the Holding Company
are free of interest.

FIXED ASSETS

Onabolilion of Coal Mines Wellare Organisation and Coal Mines Rescue Organisation,
the assets taken over at dilferent areas have not been incorporated in the
accounts, pending [inalisation of purchase consideration for these assets which
includes Hospital, Rescue Stations, Welfare Centres and others.
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b)

Land acquired under Coal Bearing Area (Acquisilion & Development) Act, 1957
has been shown as land lease-hold’ in Fixed Asseis. Tille Deeds and/or lease
deeds of land and buildings and Mining Rights are not available with the Company
as the transfer formalities from Lhe Holding Company and its other Subsidiaries
have not been completed and consequently some documents continue to be held
in the name of the Holding Company or ils olther Subsidiaries, Transler of land
and Mining Rights [rom Stale Government of Orissa to this company alter its
formation have been eflecied on the basis of notification issued by the Orissa
State Government.

It has been decided by lLhe Managemenl Lo physically verify Plant & Machineries
valued at Rs. 1.00 lakh or more in each case and the same has been accordingly
carried out and reconciled with the Plant Cards.

Physical verification of olher Fixed Assels like land, building, Rly. Siding and
other immovable assels are Lo be carried oul once in every lhree years.

Job-wise delails: [or Capilal Work-in-progress Register has been maintained.
Paymenl to Railway aulhorities for construction of Siding have been shown under
Capifal Work-in-Progress, pending receipt of completion cerlilicate and/or other
necessary partliculars from the concerned authority. In some cases, jobs shown
in capital work-in-progress including some old brought [orward balances whether
completed or nol could not be ascertained. Pending ascertainment/identification

of these ilems, they have not been capitalised in the account and deprecialion
thereon has nol been provided for.

Capital work-in-progress in the Fixed Assets Schedule includes Plant & Machinery
in stores and Plant & Machinery in transit.

4. DEVELOPMENT EXPENDITURE:

a)

Expenditure incurred on behalfl of the Company by the Central Mines Planning
& design Institute Lid. (A Subsidiary of Coal India Lid.) on planning, designing,
exploration and development and other developrment expenditure incurred by
the Company have been capilalised in respect of sanctioned projects. The
expendilure relating to the projecis yet lo be sanctioned or construction yet to
be taken up has been carried forward under Prospecting & Boring. The development
expenditure includes Rs. 398.70 lakhs {owards capitalisation of interest in
respectl of Capital Expendilure incurred on the respective development projects
and is after deduction of Rs. 176.60 lakhs being sale of coal and Rs. 370.23
lakhs being closing stock of coal al development mines.

In some mines under developmenti, the sale and closing stock of coal exceeds
the total development expenditure resulling in negative capitalisation of substantial

amounts which are nelted oll against the expenditure on other development
mines.

A sum Rs. 310 lakhs is being carried [orward under the head Development being
excess of realisalion over expenses in cerlain Development Mines, which had
already been declared as Revenue Mines.

5. CURRENT ASSETS, LOANS & ADVANCES

a)

Valuation of Inveniory

{iY The closing stock of stores and spares at Sub Stores/Regional Stores/
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c}

d)

Colliery Stores have been considered in the accounts as per balances
appearing in the Financial Ledger. Reconciliation between Priced Stores
Ledger and Numerical Ledgers are carried out periodically. Discrepancies
arising out of physical verilication ol stock of stores & spares are adjusted,
provided for periodically. However, physical verilication of stores and spares
have not been conducled during the year and the discrepancy arising out
ofsuchverification and reconciliation could not be ascertained and guantified.

(if) Stores and Spare also include loose Lools.

Stock of Coal

(i) Closing stock of coal has been physically verified at all projects of the
company. The Book Stock of coal has been taken as closing stock as per
the policy of Coal India Limiled as lhe variance between Book Siock and
physically measured slock is within +/-5%.

(i) Governmeni has notified Retention price for the financial year 1992-93 @
Rs. 170/- per m.t. The stock of coal has been valued at lower of selling
price based on the nolilication of declared grades as on 31.3.93 or net
realisable value based on the aciual realisations on the despatch of coal
during the last quarter of the year (January to March, 1993) less provision
@ 1.5% of value of production during the year towards delerioratlion of value
due to [ire, abnormal slocking elc. A provision of Rs. 15224.09 lakhs being
the amount payable on despatches during the year under Retention price
scheme has been made in the accountis. However, as per the policy of the

Company, retention price has nol been taken into consideration for valuation
of closing stock of coal.

(iii) Provision for rehandling wherever necessary has been made in respect of
stock lying at Pit-head to meel the transportation and loading cost from
the Pit-head to the Rly. siding al the prevaleni rales during the year,

Sundry Debiors/Sales

Sales'have been accounled for on the basis of ‘D" notes issued by Rly. authorities/
Transit pass for road despatches. contractors receipt of despatches. Sales/Credit
Notes in respect of revenue mines have been taken into prolit & loss account
whereas Sales/Credit Noles in respect of development mines have been adjusted
against expenses capitalised in respect of such mines.

Cash & Bank Balances

Bank balances includes Rs. 168886.51 lying in the bank Account maintained
under the name of South Eastern Coalfields Lid., erstwhile company.

Loans & Advances

(il Some of the amounis of advances appearing in the books of accounts are
very old, appropriate classificalion of which between good and doubtful as
well as secured and unsecured advance could not be ascertained correctly.
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(ii) Pending complete linkage of the relevant liabilities with corresponding
advances for purchase of stores, machinery, to employees for expenses etc.
both liabilities and advances remain overstated and the impact of the above
on Profit & Loss account could not be ascertained.

(iii) Advances recoverable form Government on account of pension payable by
the Central Govt. in respect of employees of Ex-State Govt./Rly. Collieries
has been shown under advance to others pending [inalisation of proportionate
liabilily of capitalised value of pension, and the impact thereof on Prolit
& Loss A/c could not be ascertained.

6. SECURED LOAN :

The Current Assets including stock of coal, stores and spares, book debts of the
company along with similar assets of Coal India Ltd. and its other subsidiaries are
hypothecated to State Bank of India against the cash credit limit of Rs. 183 ‘crores

" granted to Coal India Ltd., out of which a sum limited to Rs. 5.00 crores is allocated
to the Company.

7. CURRENT LIABILITIES :

{i} Sundry-creditors and other liabilities, represents General Ledger Balances and
includes many old debit balances which have been netted against the other credit

balances of sundry creditors and other liabilities, quantum thereof is unascertained
pending linking up.

{ii) Deductions made from the wages of the employees covered under National Coal
Wage Agreement (NCWA) @ 2% of basic wages + D.A. towards Post Retirement
benefit w.e.f. 1.4.89 amounling to Rs. 323.84 lakhs has been kept separately,

under other liabililies pending consideration and approval of appropriate scheme
by the Govt. of India.

8. BALANCE CONFIRMATION :

Confirmation of balances of Sundry Debtors, Sundry Creditors, various loans and

advances, Deposit etc. as on 31.3.93 have not been obtained and the impact on Profit
& Loss Account can not be ascertained.

9. CONTRIBUTION ON ACCOUNT OF COAL PRICE REGULATION ACCOUNT

The Govt. of India vide ils Nolification No.S0O-217(E) dt. 30.3.93 has fixed Rs.170/-
per M.T. as retention price for the financial year 1992-93. In pursuance of this
notification, a sum of Rs. 15224.09 lakhs in respect of despatches for the year have
become payable to the C.P.R. Account. The amount has been arrived at on the basis
of coal despatches during the year from revenue mines only. The said amount, subject
to confirmation of Coal India Ltd. has been charged to Profit & Loss Account.
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10.

11.

12.

13.

14.

15.

16.

17.

GRATUITY :

This is the [irst year of the incorporation of company and the erstwhile Company

"had not provided accrued Gratuity Liability of the retiring employees as on 2.4.92.

As such the company has taken over the actual gratuity of all the Employees of
erstwhile company transferred to this company. However, The Gratuity Liability has
neither been provided for, nor actuarially determined. The Gratuity Liability in respect
of employees retired/died on or before 31.3.93 to the exteni not paid, within that
date has been provided for in the accounts and except for that, the gratuity has
been accounted for on cash basis.

Interest receivable from Debtors on Delayed payments are accounted for on cash
basis

Current year expenses includes Rs. 187.22 lakhs towards depreciation, Rs. 356.11
lakhs towards Arrear VDA and Doctors Salary, Rs. 11.04 lakhs towards alforestation
and Rs. 71.93 lakhs towards others aggregating to Rs. 626.30 lakhs relating to the
period prior to the incorporation of this company. Since no provision has been made
by the erstwhile company for such expenses, the same have been borne by this
company and shown under respective heads of expenses.

The Orissa Govl. by virtue of the Orissa Rural Employment, Education and Production

" Act., levied land tax @ Rs. 82,000/- per acre per annum with effect from 1.2.93

on the Coal bearing land held by the Company. Accordingly a sum of Rs. 33.62 crores
approx. is payable for the period. Consequently the company has started raising bills
on its customers @ Rs, 90/-per M.T. on despaiches of coal during the period from
1.2.93 to 31.3.93 towards the realisation of the above land tax. However, the said
Act has been challenged by the Company in the Hon'ble High Court, Orissa and
the matter is sub judice. Since the mater is pending, the company has neither provided
the said disputed demand nor accounted for the bills raised on the customers.

The Orissa Govt. has claimed road tax amounting to Rs. 540.32 lakhs under the
Motor Vehicles Act on HEMM Dumpers [rom the year 1987-88. Since the claim has

been challenged and contested by the Company, no provision has been made for
the said amount.

Sales Tax demand for Rs. 531.17 lakhs has been made on the Company for Sales
made by South Eastern Coalfields Limited the erstwhile Co. which has been disputed

by the company and not provided for. However a sum of Rs. 212.42 lakhs has been
paid under protest.

Orissa State Electricity Board had made a deduction of Rs. 168.19 lakhs from the
coal supply bills which was disputed by the company and not provided for.

Since this is the [irst year of incorporation of the company, there are no previous
years figures.
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18. CONTINGENT LIABILITIES NOT PROVIDED FOR

19.

20.

i)

a)
b)

c)

i)

Current year
{Rs. in lakhs)

Claims against the Company
not acknowledged as debts

Suits against the Company

261.45
Sales Tax/Levics 318.75
Others 2424.05

Additional liability, if any on incomplete assessments of royalty, cess, stowing
excise duly, sales tax, various other liabilities and also liability for the period
prior to 3.4.92 arising on completion of various statulory assessments relating

to assets and liabilities taken over have not been determined and not provided
for.

CAPITAL COMMITMENTS :

Estimated amount of contracts remaining to be executed on capital account and
not provided for amounts to Rs. 4978.81.

Additional information as required in Paragraph 3 & 4 ol Part-II of the Schedule-
VI to the Companies Act, 1956, for the period ended 31st March, 1993.

Coal
a) Licensed capacity - Not applicable
Installed capacity - No applicable
b} Statement of Opening Siock, Production, Turnover, Closing slock of coal are

as under :-

Current Year

Quantity Value
{000’MT) (Rs. in lakhs)

Opening Stock :
Revenue Mines : 3977.77 8657.81
Development Mines : 99.39 205.73
Adjustment of Stock - -
Production :
Revenue Mines : 22803.13 56040.74
Development Mincs : 140.21 343.00
Sales (Excluding Levies) :
Revenue Mincs d 22343.12 53200.44
Development Mines : 78.89 176.60
Own Consumption :
Free issuc & Boiler Consumption : 100.07 390.56

Plant consumption of Coal
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c)

d)

e

Current Year

Quantity Value
{000'MT) {Rs. in lakhs)

Closing Stock :
Revenue Mines : 4438.57 11108.45
Development Mines : 159.85 370.23

Value of Imports Calculated on CIF Basis :

Current Year

Stores/Spare Parts &
Components : Wil

Capital Goods

Expenditure in foreign Currencies :
Travelling : Nil

Know how & Consultancy : Nil

Value of Imported/Indigenous Raw Materials Stores & Spares consumed :

Raw Materials Stores & Spares

Value % Value %

Imported : Nil 0.34 0.004
Indigenous : 7893.51 99.996

Particulars of employees who are in receipt of remuneration not less than 144000/
- per annum or Rs. 12000/- per month when employed for a part of the year.

a)
b)

c}

d)

Employed throughout Eﬁlplcyed

the year for part of the year

No. of employces : 4 {four) -

Salaries & allowances ete, : Rs. 5,88,832.44 -
Contribution to Provident

Fund & other funds. : Rs, 47,263.00 -

TOTAL : Rs. 6,36,095.44 -
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ACCOUNTING POLICIES FOR THE PERIOD
ENDED 31ST MARCH, 1993

SCHEDULE 28

1. ACCOUNTING CONVENTION : .

The Financial statements are prepared under Historical cost convention.

2. FIXED ASSETS :

i)

ii)

1ii)

iv)

Land ;

Land includes cost ol acquisition, compensation, alforestation etc. and also
rehabilitation expenditure for displaced persons whose land are acquired.

Building :

Building includes cost of roads, culverts falling within township, cost of electrical
fittings, waler supply arrangements and sanitary fittings. Depreciation on such

fittings and arrangements have been provided for at the rate prescribed for
buildings.

Railway siding :

Payments made to the Railway Authorities [or construction of Railway sidings
are shown under Capital-work-in-progress, until completion certificate is received.

Plant & Machinery :

Plant & Machinery includes cost and expenses incurred towards erection/
installation for bringing the assets to use. Installation expenses wherever incurred
departmentally, other than stores are not capitalised. Gross block as well as
depreciation on sutveyed-off Plant & Machinery are taken-out of the fixed assets

and the book value or surveyed value whichever is lower are transferred to current
assets.

Development :

Expenses, net of income of the Projects/Mines under development including
proportionate interest and administrative expenses are capitalised and booked

to development account by way of transfer from appropriate heads of Income/
Expenses Account.

Projects/Mines under development are brought to revenue itnmediately after the
financial year in which the unit achieved 25% of targetted production or from
the next {inancial year afier completion of development period as per project
report whichever event occurs earlier.

On projects /Mines coming to revenue, such development expenses are amortised
over 20 years or life of the projects/Mines whichever is less.
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vi)

. vii)

viii)

Depreciation :

Depreciation on [ixed assets is provided on straightline method in accordance
with Sec. 205 read with Schedule-XIV to the Companies Act, 1956 (as amended).
The depreciation on the addition to assets made during the year is taken pro-rata
onn month to month basis, in which the asseils have been commissioned or
completed. Depreciation on lease-hold land is charged on the basis of life of the
project or lease period whichever is lower.

Profit/Loss on sale of surveyed-off assets are charged to Profit & Loss Account.

Fixed assels other than buildings and certain items of assets requiring erection
have been treated as commissioned/completed based on stores issue vouchers
where date of commission/completion have not been made available.

3. INVENTORIES :

i)

if)

iif)

iv)

v)

Imported spares and related custom duty thereon are accounted for on the basis
of debit advice received from Coal India Limited.

Stock of stores and spare parts are valued at weighted average cost. Workshop
manufactured item and work-in-progress are valued at estimated cost. Charged-
off stores and spares lying at the close of the year at Colliery Sub-stores

consuming centres are valued at the year end issue price of Central Stores/
Regional Stores.

Book stock of coal is taken [or the purpose of closing stock where the variance
between book stock and ‘physically verified stock (as per survey measurement
team) is upto +/-5% and in case the variance is beyond +/-5%, the physical stock
is taken as the closing stock. Stock of coal is valued at lower of declared grade
selling price or net realisable value based on the actual realisation of the despatch
of coal during the last quarter of the year less provision @1.5% of value of
production at Revenue Mines during the year towards deterioralion in value and
unrecoverable rehandling charges. The provision of 1.5% of value of production
of coal is created for deterioration in value is reduced by the provision already
existing in the books of accounts.

Coalissued to employees ([ree issue) and for boiler consumption are accounted for
on the basis of norms fixed by the management and taken to profit & loss A/c. at
relevant grade selling price as per Contra.

Stock of medicines and stationary are not considered for inventory purpose and
the expenses on these accounts are charged to revenue.

4, INVESTMENT :

Investments are stated at cost.

5. GRATUITY AND LIFE COVER SCHEME & LEAVE ENCASHMENT :

i)

- 1i)

Gratuity and life cover scheme are accounted for on Cash-cum-Retirement and/

or death basis. Accrued liability for gratuity is neither actuarially ascertained nor
accounted for.

Leave Encashment is accounted for on Cash basis.
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6.

10.

11.

12.

TRANSACTIONS IN FOREIGN CURRENCIES :

Payments for import transactions are made in rupee currency by opening leiter of
credit. The same is accounted for at exchange rates prevailing at the date of
transactions. If there is any exchange difference arising out of foreign currency, the
same is dealt with in the Profit & Loss Account. However, exchange differences related
to the acquisition of fixed assets are adjusted in the value of fixed asset on the basis
of advice received from Coal India Limited.

PRIOR PERIOD ADJUSTMENT :

Income and expenditure pertaining to earlier years but not provided for in the books
of accounts of related years are treated as per principles laid down in Accounting
Standard - 5 as issued by the Institute ol Chartered Accountants of India except
where such income and expenses relates to development period.

SUBSIDY AND/OR GRANTS :

Subsidy and/or granis received on account of capital are deducted from the cost

of specified assets to which they relate and those on account of revenue are charged
to profit & loss account.

" SALES :

Sales are accounted for on the basis of Despaich Notes issued by Railway authorities/
Transit Pass for road despatch and billed at the declared grade price as notilied
by the relevant authorities. Sales does not include statutory levies and other charges.

PRICE RETENTION :

Necessary adjustment is made in the Profit & Loss A/c. for the difference between
the net coal sale price during the year and retention price, as notified under Coal
Price Regulation Account. No such adjusiments are considered in respect of prior
period adjustment of sales.

OVERBURDEN REMOVAIL EXPENSES :

In Opencastl projects, overburden removal/advance stripping are ascertained by
survey measurement. In such projects of above one million tonnes projected capacity
(as per Project Report), the cost ol over-burden removal expenses is charged on average
ratio evaluated at current working cost of removal of over-burden at each Project
with due adjustment for advance stripping and ratio variance account. Expenses
of projecls wilh capacily upto 1 million tonnes are charged directly to Revenue head.

SYSTEM OF BOCKING OF INCOME & EXPENSES :
All expenses and income including for projects/Mines under development are initially

booked to natural head of accounts and then transferred to lunctional head of
a/cs., wherever necessary.
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13. APEX OFFICE CHARGES AND INTEREST :

14,

15.

16.

17.

18.

i} Apex Ollice charges is accounted for as per apportionment made and advised

by the Coal India Limited, and the allocation to Units is done on the basis of
production of revenue mines,

if) Interest on dues to Coal India Limited is accounted for as per apportionment
made and advised by Coal India Limited, and the allocation to the Units is done
by the Company on the basis of opening gross fixed assets of individual units.

LAND RECLAMATION :

Land reclamation expenses is charged to Profit & Loss Account when incurred.

DEFERRED REVENUE EXPENDITURE :

Rehabilitation expenditure (Heavy repairs) of Heavy Earth Moving Machinaries are
treated as Delerred Revenue Expenditure and are written-oll over a period of the
extended life of the asset but not exceeding four years including the year in which

expenditure is {irst incurred, as per policy guidelines issued by Coal India Limited,
the Holding Company.

CLAIMS

f) Sales claims are accounted for on final determination and settlement of such
claims.

ii) Railway/Insurance Claims are accounted for on the ascertainment of such claims
on an estimated basis.

iii) Subsidy for stowing and protective work is accounted for on realisable basis
in proportion to the actual receipts and/or acceptance of first half year of the
concerned f{inancial year to the total claim.

INTEREST :

Interest on house-building/Conveyance advance loans are accounted for on accrual
and due basis.

CONTINGENT AND OTHER LIABILITIES :

f}  Contingent liabilily are not accounted for but disclosed separately by way of
notes after careful evaluation of the facts of the case.

ii) Additional liability for royalty, cess, sales-tax etc. is accounted for either in the
year in which [inal assessment order is received or on payments made.

¥
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ADDENDUM TO DIRECTORS' REPORT

AUDITOR'S REPORT MANAGEMENT'S REPLY

To
The Members of
Mahanadi Coalfields Ltd.

We have audited the attached Balance Sheet
of MAHANADI COALFIELDS LIMITED as at
31st March,1993 and the annexed Profit &
Loss Account for the period from 3rd April,
1992 to 31st March, 1993 in which have
been incorporated the accounts of Talcher
and Jagannath Area as audited by another
firm of Chartered Accountants and report
that :-

1. Ourobservationand comments are given
in annexure - 'A' to this report.

2. Asrequired by the Manufacturing and
other Companies (Auditor’s Report)
Order, 1988 and on the basis of such
test checks of the books and records
of the Company as were considered
appropriate and according to the
information and explanations given to
us in the course of our audit, we enclose
in Annexure - 'B’ a statement on the
matters specified in Paragraph 4 and
5 the said order.

3. Subject to our comments contained in
Annexure - 'A' and Annexure - 'B' to
this report, we repert that :-

a) We have obtained all the
information and explanation which
to the best of our knowledge and
belief were necessary for the
purpose of audit.

b) In our opinion, proper books of
Accounts as required by law have
been kept by the Company so far
as it appears from the examination
of such books.

c¢] The Balance Sheet and Profit &
Loss Account dealt with in this
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report are in agreement with the
books of accounts produced to us.

d) Tothebest of our information and
according to the explanations given
to us the said accounts read with
the Notes on Account, schedule
26 & 27 and Accounting Policies,
Schedule-28 give the information
required by the Company's
Act, 1956 inthe manner sorequired
and give a true and fair view :-

i) inthe case of Balance Sheet of the
state of affairs of the Company as
at 31st March, 1993 and

ii) in the case of the Profit & Loss
Account of the profit of the
Company for the period ended on
that date. .

19A, Chowringhee Road For S. K. Singhania &‘Co.
Calcutta-7000 087 Chartered Accountants

Dated : 18.08.93 (P. K. SINGHANIA)
Partner
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ANNEXURE - A

AUDITORS' REPORT

1. Note No.l(a) & {c) of Schedule-27
regarding completion oflegal formalities
for documents relating to acquisition/
transfer of Assets & Liabilities to the
Company and determination of purchase
consideration on of provisional basis
subject to final adjustment.

2. NoteNo.1(b)regarding transfer of Income
& Expenditure of lst & 2nd April,92
to Coal India Limited.

3. Note No.2 of Schedule-27 regarding
balances with Holding Company and
other subsidiaries under reconciliation
and confirmation.

4. Note No.3(a) of Schedule 27 regarding
non-accounting of certain Assets and
Liabilities pending finalisation of
purchase consideration.

5. Note No.3(b) of Schedule 27 regarding
non-availability of documents of title
to land acquired and/or transfer to the
Company.

6. Note No.3{e) of Schedule 27 regarding
non-availability of detailed schedule
and information of the old items included
in Capital Work-in-Progress, we are
unable to verify the same.

7. Extrashift depreciation on Fixed Assets
wherever applicable are not provided,
amount unascertained.

8. Note No.4(c) of Schedule 27 regarding
non adjustment of Rs.310 Lakhs being
credit balance of development mines
declared as revenue mines.

9. NoteNo.5(a)(i) of Schedule 27 regarding
non-determination of obsolete and
damaged stores and in absence of
physical verification of stores,
discrepancy if any, due to non-

MANAGEMENT'S REPLY

After the completion this Audit of Accounts
the legal formalities for transfer/acquisition
of Assets and Liabilities to this Company
and determination of Purchase consideration
will be done,.

No comment.

This is a continuous job. The un-reconciled
balances with the Holding Company as well
as other subsidiaries will be again reconciled
during the next Financial Year,

On abolition of CM.W.0 and CM Rescue
Organisation the assets taken over at dif-
[erent Areas are not yet incorporated in the
Accounts pending finalisation of purchase
consideration by the Government of India.

Action is being taken.

The old items under work-in-Progress are
continuously under review and scrutiny.
Many items have already been finalised,
Some are slill under scrutiny,

No extra shift allowance wherever appli-
cable, have been provided for as the amount
involved is negligible.

Action is being taken after consultation with
the Holding Company and other subsidiaries.

Being the {irstyear, this field could be partially
attended to. The action is being taken for
the remaining parts.
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10.

11,

12,

13.

14.

15.

16.

17.

18.

MAHANAD! COALFIELDS LIMITED

reconciliation ol book stock with physical
stock and non provision of slow non
moving items of stores over {hree years
of Jagannath Area Rs.297 Lakhs,

Note No.5(b)(i) of Schedule 27 regarding
non provision for net shortage of coal
on physical verification by survey team
of Coal India Ltd., amount not
ascertained.

Note No.5(b)(ii) of Schedule 27 regarding
non exclusion of profit element of
Rs.4537 Lakhs {rom the valuation of
closing stock of coal for adjustment of
retention price.

Note No. 5(d) of Schedule 27 regarding
Bank Balance of Rs 169 Lakhs held in
the name of South Eastern Coalfields
Limited, the erstwhile Company.

Note No. 5(e) (i} of Schedule 27 regarding
classification of advances between
secured and unsecured, good and
doubtful in absence of complete details.

Note No. 5(e) (ii) of Schedule 27 regarding
reconciliation and linking up' of the
advances with correspondingliabilities,
pending which both the accounts are
overstated.

Note No. 5(e) (iii) of Schedule 27 regarding
amounts recoverable [rom Government
pending finalisation of liability of
pension.

Note No. 7 of Schedule 27 regarding old
debit balance in Sundry Creditors and
Liabilities which has been shown after
netting off the same.

Note No. 8 of Schedule-27 regarding
confirmation of Balance not oblained
from Debtors, Creditors, Loans &
Advances and deposits and adequate
or otherwise of further provision of
doubtful debts Rs. 1058 lakhs made
during the year. :

Regarding non-availability ol tille deeds
of land retained by way of equitable

When the difference between book and
measured stock of coal is within 5%, no
provision is required Lo be made as per the
policy of the Company.

No comment.

Due o unavoidable circumstances some of
the Bank Accounts are still operated in the
name of S.E.C.L. These will be discontinued
in due course.

No comment.

This linking of advances with liabilities is
a continuous process. Aclion is being taken.

Action is being taken.

Action is being taken.

No commment,

Action is being taken.
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19.

20.

21.

22.

23.

24,

25,

26.

MAHANAD! COALFIELDS LIMITED

mortgage against house building loan
given to the employees.

Regarding non-availability of share
certificates for Investment in shares of
Co-operative Society.

Note No. 9 of Schedule-27 regarding
provisional adjustment for amount
payable Rs. 15224.09 lakhs under Coal
Price Regulation Account on despatches
of Coal during the period.

Note No. 10 of Schedule-27 regarding
non-ascertainment of gratuity liability
inrespect of employees of South Eastern
Coalfields L.td., the erstwhile Co., retiring
as on 2-4-92 and transferred to the
Company. Such liability being the
liability prior to incorporation of this
Company has been taken over by the
Company which has neither been
ascertained nor provided [or.

Regarding interest received from Deblors
are accounted for on cash basis and
interest from employees on House
Building/Conveyance advances elc. on
accrued and due basis.

Note No. 12 of Schedule-27 regarding
expenditure aggregating to Rs. 626.30
lakhs in respect of period prior to

" incorporation of the Company included

and shown in the current year under
the respective heads of expenses.

Regarding pre-takeover dues o[Rs. 9.63
lakhs of Talcher not provided for.

Note No. 13 of Schedule 27 regarding
amount payable Rs. 3362 lakhs appx.
for Land Tax under Orissa Rural
Employment, Educationand Production
Act.

Note No. 14 of Schedule 27 regarding
amount payable Rs. 540.32 lakhs for
Road Tax on HEMM DUMPERS for the
year 1983-84 and onwards.

Action is being taken.

No comment,

No Comment.

No comment.

No comment.

Action is being taken,

The matter is under sub-judice.

The maltier is under Sub-Judice
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27,

28.

29,

Note No. 15 of Schedule-27 regarding
non-provision of Sales-tax demand under
protest Rs. 318.75 lakhs (net of payment
under protest).

Note No. 16 regarding deduction of

Rs. 168.19 lakhs by Orissa State
Electricity Board (OSEB) from Coal
Supply Bill.

Liahbilities, if any, that may arise towards
Income Tax on the Profit of the Company
for the period ended 31st March, 1993
could not beascertained and not provided
for, due to non-availability ol adequate
details [rom erslwhile Company.

Theimpact ofall the above adjustments
on over/under statement of Assetls and

- Liabilities as well as Net Worth of the

Company and on the Current Period
profit are not ascertainable.
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The matter is under various levels of appeal.

The matter is being followed up with O.S.E.B.
for refund.

The matter is under scrutiny.
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1.1.

1.2

3.1

3.2

MAHANAD! COALFIELDS LIMITED

ANNEXURE - B

AUDITORS REPORT

Fixed Assets Register/Plant Cards have
generally been properly maintained
showing [ull particulars and quantitative
details. Except for land, situation of
fixed Assets are by and large properly
recorded. Further in few cases location
of Plant & Machinery are yet to be
recorded.

As informed, as per the programme of
verifying the item of Plant & Machinery
over Rs 1lakhineachcase, the Company
has generally carried outsuch verfication
and no significant discrepencies were
noticed. We have been informed that
there is a programme of verilication of
other assets periodically over a period
of 3 years but the same has not
commenced during the period.

None of the Assets have been revalued
during the period.

Physical veriflication of stock of coal
has been conducted by a team of
independent surveryor deputed by the
Coal Indla Lid., after the close of the
year. The Stock ol stores and spares
have not been physically verified during
the period.

The procedure [for the physical
verification of stock of coal [ollowed by
the management appears fo be
reasonable and adequate in relation to
the size of the Company and the nature
of its business. Since no physical
verfication of stores and spares was
conducted during the period, we are
unable to comment whether the
procedure for physical verilication of
stores and spares is reasonable or
adequate in relation to the size of the
company and nature of the business.
In our opinion system of continuous
stock taking should be introduced.

MANAGEMENT'S REPLY

No comment.

Action is being taken

No comment.

No comments. Action is being taken for
physical verfication of stock of stores &
spares.

No comment. The suggestion made by the
auditors is noted.
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3.3

3.4

Shortage/excess found on physical
verfication in respect of coal in this +/
- 5% ftfolerance compared to book
records have been ignored in the books
of accounts. In absence of physical
verification of stores and spares during
the period, we are unable to comment
about the discrepency, il any, arising
out of such verlication.

As regards the valuation of stock of
coal as per the policy of the company
no adjustment has been made for the
difference between ihe selling price/
net realisable value and the notified
retention price of coal in the coal stock
valuation. Subject toabove, the valuation
of stock of coal is fair, proper and in
accordance with the normally accepted
accounting prineciples. Stock of stores
and spares have been ltaken into account
as per general ledger balance pending
complete reconcialtion between price
stores ledger balance and generalledger
balance, and pending physical
verfication, Adjustment for discrepency,
ifany, will be made there-after. Subject
to the above, the valuation of stock
stores and spares is fair and proper.
This being the 1st year of the company,
the question of change in the basis of
valuation of stock does not arise.

The Company has not taken any loans,
secured or unsecured from Companies,
Firms or other parties listed in the
register maintained under Sec 301 of
the Companies Act, 1956 and/or {rom
the companies [rom the same manage-
ment as defined under Sec. 370(1B8) of
thesaid Act other than unsecured loans
from ‘Coal India Limited’. The initerest
onthesaidloanis accounted for, based
on debit/credit notes issued by the
holding company. In absence of
information about the rate of interest
and other terms and conditions of such
loans, we are unable to comment whether
or not these are prejudicial to the interest
of the Company. '
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No comment.

No comment.

No comment.
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5.

6.1

6.2

7.1

7.2

MAHANADI COALFIELDS LIMITED

As explained to us, the Company has
not granted any loans secured or
unsecured to the companies, {irms or
other parties as listed in the register
maintained under Sec. 301 of the
Companies Act, 1956, and/or Companies
under the same management as deflined
under sub sec.(1B) of Sec. 317 of the
Companies Act, 1956, except incase of
routine transactions with sister
subsidiary companies.

The company has given loans and
advances in the nature of loans to its
employees and the same are generally
recovered as per stipulations.

In case of loans and advances in the

" nature of advances to other parties, in

absence of complele details of old
balances, we are unable to comment
whelher the same are secured or
unsecured and good or doubtful of
TEeCovery.

The internal control procedures in
respect of purchase ol stores and spares
including components, plants,
equipments and other assets are in our
opinion, adequate and commensurate
with the size of the company and nature
of its business except occasional delay
in accounting of stores, spares, plant
& machineries ete., adjustment of
advances and accounting of suppliers
bills.

In our opinion, adequate internal control
procedure commensurate with the size

" and nature of its business exists in the

company with regard to the sale of
goods.

The company has entered into
transaction for purchase of goods,
materials and sale of goods, materials
and services, made in pursuance of
Contracts of arrangements entered in
theregister maintained under Sec. 301
ofthe Companies Act 1956, aggregating
during the period of Rs. 50,000/~ or

No comimnent.

No Comment.

Action is being taken to analyse and clear
the old balances of advances.

No comment.

No comment.

No comment,
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10.

11.

12,

13.

MAHANAD! COALFIELDS LIMITED

more inrespect of each party. However,
in absence of availability of comparative
prices, we are unable to comment upon

- the reasonability of such {ransactions.

Since physical verilication has not been
done, weare unable to comment whether
the company has as adequate system
for determination of unserviceable and/
or damaged stores and spares, In some
areas, significant value of slow-moving/
non-moving stock of stores & spares
have accumulated over the years. The
total book value of such un-serviceable/
damaged/slow-moving/non-moving
stock of stores and spares has not been
fully ascertained.

The Company has nol accepted any
deposits from the Public as delined
under section 58A of the Companies
Act 1956, and the rules framed

thereunder.

Scrap arising out of unserviceable stores/
spares, discarded Plant & Machinery
etc., are accounted for at the time of
sale. Adequaterecords for disposal have
been maintained by the Company. We
are given to understand that there are
no realisable by-product.

The company has an internal audit
department which is not commensurate
with the size and nature o[the business
of the company. The Holding Company
i.e. COAL INDIA LIMITED, generally
appoints {irms of Chartered Accountants
as Internal Auditors of different areas
of its subsidiary companies. During
the year under review, the company
appointed firms of Accounants to conduct

. theaudit of various areas of the company

and actionis being taken onsuch reports
wherever received.

As explained to us by the Management,
the Central Govt., has not prescribed

Action is being taken for physical verifica-
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tion of stock and spares.

No comment.

No comment.

No comment.

No comment.
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i4.

15.

16.

17.

18.

MAHANADI! COALFIELDS LIMITED

maintenance of cost records under Sec.
209(1) (d) of the Companies Act, 1956.

According o therecords of the Company
adhoc amounts are generally paid in
the next month of deduction of Provident
Fund from the employees and the
balance, if any, is generally paid within
the next month afler compiling the details

- from the various areas. As regards

Provident Fund dues other than those
covered by Coal Mines Provident Act,
the deposit to the appropriate authorities
are generally regular. We have been
given to understand that coal mines
workers are not under the purview of
the Employees State Insurance Scheme.

The undisputed liability outstanding
for more than six months in respect of
Stowing Execise Duty, Cess on mineral
etc., amounting to Rs., 1879.26 lakhs
on minerals remains unpaid. There is
no undisputed liability outstanding for
more than six months towards, Wealth
Tax, Customs Duty etc.

During the course of our audit of the

‘ books of accounts carried -out in

accordance with generally accepted
auditing practices and according to the
information and explanation given to
us no personal expenses of employees
or directors, other than those payable
under contractual obligation or in
accordance with prevailing business
practices have been charged to revenue
account.

This being a Govt. Company, Sick
Industrial Companies (Special
Provisions) Act, 1985 is not applicable.

Itappears to us that there is reasonable
system of authorisation at properlevels
with necessary control on the issue of
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No Comment,

No Comment.

No commernt.

No. comment.
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stores and allocalion of stores and labour
to jobs. It appears from our test check
that the system of internal control is
commensuraleto the volume and nature
of the business ol the Company.

19A, Chowringhee Road
Calcutta-7000 087

Dated : 18.08.93
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For S. K. Singhania & Co.
Chartered Accountants

(P. K. SINGHANIA)
Partner
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ANNEXURE TO THE DIRECTO

ey ig& ?
B

3
— MAHANADI COALFIELDS LIMITED

REPORT

Particulars of employees as required under Sec, 217(2A) of the Companies Act, 1958
read with Companies (Particulars of emuployees) Amendment Rule. 1880 and

forming part of Directors’ Report

LIST OF EMPLOYEES WHO ARE IN RECEIPT OF REMUNERATION OF RE, 1,44.000 OR
MORE DURING THE PERIOD 1992-93 (EMPLOYED THROUGHOUT THE YTEAR)

sl. Name Desig- Quali- Place of Remau- Experi- Date of Ape Last
No. nation fication positag neration ence commen- Employ-
(Rs.) years cement of ment
Employment held
1. 5.D. Tripathy GM, (T} BE Talcher Area 1,61,313.34 25yrs. 1,12,1867 53 yrs SECL
. Area Talcher
2. B.N. Saigal S.0. Mining  lst Class. Talcher GM  1,48,610.12 20 yrs. 31.1.1873 51 yrs. SECL
coalmines Unit
manager
3. Samunder Singh Dy. CME BE Deulbera 1,66,594.18 24 yrs, 19.1. 1869 54 yrs. SECL
Colliery
4. T.P. Nandi Supdt, of BE M.R.S. 1,58,577.80 32yrs. 6.7.1968 55 yrs. Central
mines South Conl
Rescue Balanda mine
station Rescue
Station
Commi-
itee

Note : None of the above employee is a relative of any Director
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